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Persistency 


Hit or miss, haphazard advertising rarely 
pays. And if by chance it is read, it leaves 
no lasting impression. It is persistency that 
pays — constant, forceful appeal. 


Persistency in advertising is like steady 
dripping of water on a rock. It leaves the 
impression that makes sales. f 


The Financial World is read carefully every 
week, fifty-two times a year, by the finan- 
cially able — an audience of great purchasing 
power. Thousands of executives are in 
that audience — men whose word is final in 
the expenditure of millions of dollars. Your 
message will be read by these men, and 
persistent presentation will assure results. 


Let us give you complete information 
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Two years and 6 months ago A. W. Wetsel asked: 


“How LONG is ‘Long Pull?” 


Those who 


received his answer 


benefited. 


Today a few more blunt questions are asked. 
Those who seek the answers should vastly benefit. 


Two years and six months 
ago, in this publication A. W. 
Wetsel asked the question 
“How long is ‘Long Pull’?” 
At that time many, perhaps 
the majority of investors be- 
lieved in the policy of “Buy 
outright and hold for the Long 
Pull.” Mr. Wetsel revealed 
the dangers lurking in that 
policy—pointed out the utter 
impracticability of making 
long term predictions and the 
fact that followers of such a 
policy would be certain to miss 
many fortune-making oppor- 
tunities in a declining market. 
Those who followed his advice 
vastly benefited. 


The Problem Today 


Now the problem confront- 
ing many people is how to pro- 
tect their remaining capital 
and supplement their shrunken 
incomes. 

And so today these blunt 
questions are in order: 


“Are you still following the 
same principles you applied in 
1929? 

“Tf so, do you not realize 
that it was these principles, not 
the bear market, which caused 
your losses? 

“If you are still following 
policies which caused losses 
can you depend on them to 
PROTECT your present capi- 
tal against further loss; do you 
expect these policies to increase 
your income, to say nothing 


The Answer 


Yet all these things are pos- 
sible. But you must substi- 
tute new, SOUND methods 
for those which have failed 
you. Fallacies and half truths 
about investment are the real 
causes of loss—nort bear mar- 
kets. And sound principles 
and practices PROTECT your 
capital and accelerate its 
growth—notT bull markets. 


These facts are proven and 
clearly illustrated—many of 
the fallacies which misguide 
investors are exposed in the 
clear light of experience and 
reason—in a valuable article 
by a member of the staff of the 
A.W. Wetsel Advisory Service. 


Methods That Protect and 
Produce Results 


This article shows that you 
need not wait to enjoy the 
benefits of correct investment 
management—it shows why 
you need not fear further 
market declines or even pos- 
sible failures on the part of 
corporations—but on the con- 
trary how you can put these 
methods to work for your pro- 
tection and gain—at once. 


Fill in the blank below and 
we will send you “How to 
protect your capital and ac- 


COMING DIVIDEND MEETINGS 


MONDAY, AUGUST 15 


Associated Investment Assn., General Asphalt 
South Bend (Pfd. & Com.) Loew’s Inc. 
Works 
ew Englan 

Boston Woven Hose (Pfd. & Com.) Aa 
B’klyn & Transit Oneida (Pfd.) 

wn Wi te Pa South Penn Oil 
Boston Woven & Rubber Wellington Oil 
du Pont (Deb. & Com.) 


TUESDAY, AUGUST 16 


American Bakeries (Pfd.) National Transit 
Bohn Refrigerator (Pfd.) Tel. & Tel, 
Boatmen’s National Bank, Y. & hem El. Lt. & Pr, 
St. Louis N Pie & m.) 
Buffalo Insurance Co. North Central Texas Ol Pid) 
Oneida Community (Pid) 
. Pacific Southwest Dise, 
Pet Milk (Pfd.) 
P.S. of Colorado (Pfd.) 
P. 8. Electric & Gas (7% ¢ 
$5 Pfd.) 


Puget Sound Pr. & Lt. (64 
Int'l Re-l shepard Ni Bri 

nt ‘acony 

Katz ong. (Pfd. & Com.) yee Brides 


m.) 
Kimberly-Clark ( Pine &Com.) Texas Corp. 
Mergent ow a United Aircraft & Transport 
National (Pfd.) 


Gamewell (Pfd.) 


WEDNESDAY, AUGUST 17 


American Stores Laclede Gas Light 
American Tel. & Tel. Metropolitan Ice (Pfd.) 
Beneficial Loan ati er Montreal Cottons, Ltd, 
Connecticut ge Bond & Share 
R. R. P. 8. Oklahoma (Pfd, & 


Douglas Aircraft 
Electric Bond & Share ($5 & papoose 

$6 Pfd.) U.S. 
Fifth Ave. Bus Securities U.S. Foil 
Int'l Salt Waldorf System 
Kansas City Pr. & Lt. 


THURSDAY, AUGUST 18 

American Chain (Pfd.) Lily-Tulip Cup 
Chartered Tr. & Executor Co. New Brunswick Telephone 
Chesebrough Mfg. Pacific Indemnity 
Cinn. Gas & Elec. (Pfd. A) ~— Drug Stores (Pfd. & 
Colt’s Patent Fire Arms ) 
Commercial Investment Trust Public Investing 
Continental Gin Seven Baker Bros. (Pfd.) 
Engineer’s Pub. Ser. (Pfd. & Southwestern Lt. & Pr. 

Com.) Standard Gas & Elec. (#4 
Equitable Office Bldg. (Pfd. Pfd.) 

& Com.) Texas Gulf Sulphur 
Goldblatt Bros, Weston Elec. Instrument 
Int'l Harvester (CL. A & Com.) 


FRIDAY, AUGUST 19 
Aetna Rubber (Pfd.) Mesta Machine 
Armour & Co. (Del.) (Pfd.) Ohio Public Service 
Coty Lighting (Pfd. Quaker Oats 
& Com ) Radio Corp. (Pfd.) 
Maritime Tel. & Tel. Co., Ltd. Wilcox Rich Corp. ($2.50 CL. 
(Pfd. & Com.) A) 


SATURDAY, AUGUST 20 
Commonwealth Loan Co. Pure Oil (514-6% & 8% Pf) 
.) Shenango Valley Water (Pfd.) 
Niagara Hudson Pr. 


MONDAY, AUGUST 22 


Anchor Cap. (Pfd. & Com.) 
Arizona Power (8% Pfd.) 
California Ink Co. 


Clorox Chemical (Cl. A & B) 


Utilities 
Commonwealth Utilities 
(CLA&B 


Draper Manufacturing 

Electric Controller & Mfg. 

Foster Wheeler 

Gardner-Denver 

Penn. Central Lt. & Pr. (% 
& $2.80 Pfd.) 

Peoples Telephone 

Springfield (Mass.) 


Continental Gas & Electric Marine Insurance 
TUESDAY, AUGUST 23 


American Safety Razor 


Continental Gas & Elec. 


(Pr. Pfd. & Com.) 
Crowell Publishing 
Fall River Elec. Lt. 


Pr. (6% 

Ontario Loan & Debentur, 
London, Canada 

Port Huron Sulphite & Paper 


Georgia Power ($6 Pfd.) (Pfd.) 
Monsanto Chemical Wks. 
National Transit 


WEDNESDAY, AUGUST 24 
American Bank Note (Pfd.) Mathieson Alkali Wks. (Pid 


American Shipbuilding (Pfd. .. Com 
& Com.) Missi Pr. (Pf 

Atlantic Life Insurance New England 
Bell Telephone Co.,of Canada Com.) 
New Yori Telephone (64% 


Pr & Lt, ($7 and $6 Pfd) 
ti an 
(Pfd.) — 
ust 
Great Western Sugar (Pfd.) | Rochester Central Pr. (6% 
Hachmeister-Lind ($6 ia fd.) 
Hackensack Water (Cl. A | une. Lt. & Pr, @ 
Pfd.) (71% & 6% Pid) | 
International Union Lt, & Pr. (1% 
ersey 
& 7% Pid.) Wagner Elec. Corp. (Pfd) 
& Myers Tobacco 


celerate its growth—through 


of recouping your losses and 
trading” without obligation. 


forging on to new gains?” 


A. W. Wetsel Advisory Service 8 
1540 Chrysler Building 
New York, N. Y. 
Send me, without obligation, article by E. B. Harmon, 


“How to protect your capital and accelerate its growth 
—through trading.” 


Note: On October 22, 1931, 
Mr. A. W. Wetsel and essential 
members of his staff resigned 
from and severed all connection 
with the Wetsel Market Bureau, 
Inc., and established a new or- 
ganization which has afforded 
investors the continuation of Mr. 
Wetsel’s investment and trading 
services. The A. W. Wetsel 
Advisory Service is an organiza- 
tion standing for independent 
investment counsel and has no 
connection with any other or- 
ganization whatever. 
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WORLD 


The Financial World was established to diffuse the truth about investments, has con- 
stantly maintained this attitude, and will continue to do so, confident in its belief that 


su, 
, as long as it clings to this ideal it can count upon the support of the investing public. 
VOLUME 58 AUGUST 17, 1932 NUMBER 7 
" The Trend of Thi 
e Trend o ings 
he New highs attained by prices last week — Actual evidences of improvement in 
CT business still lacking, but preliminary fundamentals are favorable — Drop in 
oi steel orders no surprise, and decline was smaller than previous estimates — 
Automobile production continues to dip — Further progress seen in bank 
spent credit expansion 
HE spectacle of security prices continuing to rise number of weeks. Advances in scrap steel prices, often 
despite the refusal of the usual business indexes seized upon as being of barometric significance, have 
to turn upward is no phenomenon, and has numer- heartened the steel trade. Freight traffic was up for the last 
fa. & ous precedents. In 1894, for instance, stocks turned up week of July, a greater than seasonal gain in coal explaining 
four months in advance of business; in 1896, 1903 and the increase in the total figure. Continued price gains 
1907, the lag in business was from one to two months. in numerous commodities continue to be an encouraging 
The advance this year may be much sharper than previous factor; individual advances in many items are compar- 
similar movements, but so was the preceding decline. atively small, but the movement appears to be broadening. 
Nevertheless, it seems prudent now to expect irregularity 
in the near future, and at least temporary reactions should ONSERVATIVE observers feel that it would be a 
- occasion no surprise to the investor. constructive development if security price improve- 
Pid. & ment would slow down to allow business to catch up. The 
HE steel industry has not been able yet to throw off prospect of “inflation” for the future is stressed in some 
L) its summer lethargy; operations have dipped to 14 quarters, but it is important to note that bonds and the 
c(t per cent, and the U. S. Steel Corporation’s unfilled orders securities of railroads and utilities, which would be ad- 
have declined 68,466 tons to the smallest amount ever versely affected by a monetary inflation, have been in the 
rumen reported. One of the industry’s principal customers, the van of the forward movement. Expansion of bank credit 
automobile makers, continues to cut production schedules is much to be desired, but this does not of itself induce 
and little if any improvement may be expected here for a currency inflation. 
2.50 Cl 
44 THE TREND OF MARKET VALUES AND LOANS 4 4 4 
4 
Mfg. MARKET 25 
1032 
VALUE 
60 OF ALL $ 4 22 
= 
& Paper | 18 
r 
NYSE | b 
10 16 
VOLUME OF SALES] 
(Pi \ [VOLUME OF SALES] 
Pe Nore: The “Market Value” trend lines show the actual market valuation of all stocks listed on the New York Steck Exchange: the solid line 
t reflects the figures reported once a month by the Stock Exchange, whereas the dotted line shows the week-to-week compilation by THE FINANCIAL 
r. (1% oRLD. The ‘Loan Ratio’ expresses the percentage of brokers’ loans (to Steck Exchange members) to total market value of securities listed: the 
(Prd) line shows the Stock Exchange’s figures, reporte1 monthly, while the dotted line shows THe FinanciAL WoRLp’s computation of changes which 


ve occurred during the month. Percentage of monthly sales to total number of listed shares is shown by the line ‘‘ Percentage Turnover in Sales.” 
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Securities Outlook 
TILL having little aid from general 
business and distrusted by the ma- 
jority of Wall Street, security prices con- 
tinued their phenomenal advances during 
most of the past week. The movement did 
have the support of powerful allies, how- 
ever, in the form of further improvement 
in confidence throughout the country and 
of evidence of additional progress in the 
efforts to get the banks to cease to deflate 
and substitute a policy of credit expan- 
sion. Without those essentials, of course, 
there can be no beginning of a trade 
revival. 
Somewhat later on in the present phase 
of the general situation it will be neces- 
sary <o check carefully the various trade 
statistics in order to obtain a clue as to 
future stock market action, but in the 
initial stage of recovery such figures are 
almost valueless. The underlying funda- 
mentals which can be measured by sta- 
tistics are adequately reflected in two 
factors, bond prices and commodity 
prices, and it is at those two indices that 
the investor should direct his attention 
for the purpose of foreseeing probable 
future developments elsewhere. Con- 
tinued advances in bonds and commodi- 
ties of the sizes which have been witnessed 
in recent weeks are not essential to busi- 
ness improvement later on, but if both 
of those items display a refusal to turn 
downward for more than a brief period, 
such action will afford inestimable aid to 
business and, concomitantly, stock prices. 
Despite the wide spreads existing be- 
tween the July lows and present prices, 
there appears little reason for disposal of 
sound securities. Sales at this time would 
be made merely in the hope of repurchas- 
ing at somewhat lower levels. Such levels 
may in all probability be seen, but the 
operation would be distinctly speculative 
and fraught with danger, and retention 
appears to be the wisest policy for the 
long term investor. Any new purchases 
should be kept to quite moderate 
amounts, due consideration should be 
given the maintenance of additional buy- 


NOTICE 


Dr. ANDREW A. Bock, member of 
Tue Financia Wortp staff in 
charge of foreign securities, has 
sailed for Europe to obtain first- 
hand information concerning pres- 
ent conditions and probable future 
developments abroad, particularly 
as they affect the United States. 
Upon his return in the fall the con- 
clusions drawn from his studies will 
be set forth in a series of articles. 
—Tue EpirTors. 


ing power, and intelligent discrimination 
should be employed. 
AAA 


Business Prospect 


MPROVEMENT in the general busi- 
ness situation is continued to be meas- 
ured by sentiment rather than statistics, 
a condition which is by no means sur- 
prising but one which is expected to 
change in coming weeks. The Federal 
Reserve’s policy of cheap and plentiful 
credit is making much progress, prices of 
most of our important commodities have 
already responded, the lighter industries 
have improved somewhat, and good gains 
are being witnessed in the volume of pro- 
duction of consumers’ goods. All of this 
constitutes a foundation upon which a 
recovery in our larger businesses (those 
whose operations are reflected in the trade 
‘**indexes”’) will be erected. 

Inasmuch as the commodity situation 
is one of the most important factors in 
the present state of affairs, the so-called 
“eommodity pool’ reported to be in 
process of formation may be a prominent 
factor in further improvement in general 
business. Contrary to what seems to be 
wide-spread belief, the organization does 
not have for its purpose the purchase of 
commodities to boost prices. It is to 
mobilize credit to be extended for the 
purchase of raw materials for current and 


THE FINANCIAL WORLD INDEX OF INDUSTRIAL PRODUCTION 


Average of 1925-1928 = 100 


Jan. Feb. Mar. Apr. May June July Aug. Sept. Oct. Nov. Dec. 


Index ’ Index 
110 5 1999 110 
100 100 


90 


50 


70 


40 


Tue Components: This is an unweighted index of five sensitive series of industrial activity; 
new building contracts, electric power production, automobile output, steel mill activity, an 


merchandise, miscellaneous and less-than-carload freight traffic. 


Adjustments have been made 


for normal seasonal variation, and the average for the four years 1925-1928 is used as the base, 
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prospective use in ordinary business, the 
business men and corporations to be the 
borrowers. Thoughts that it might jp. 
duce undue loading up of inventories do 
not appear to have good foundation jp 
view of the lessons which have beep 
learned in recent years, and whether or 
not it can profitably place all of the funds 
over which it contemplates command, it 
should at least do its bit in the organized 
drive which is under way to get the 
country out of the depression. 
AAA 


Credit Situation 


of banking credit con. 
tinues. Following the increase of $] 
million disclosed by the member bank re- 
port a week ago, last week’s figures showed 
a further gain of $362 millions, most of 
which, it must be admitted, largely rep- 
resents a $352 millions increase in holdings 
of Government securities, due to the 
recent new offering. But improvement 
also occurred in other directions, a $40 
millions drop in commercial loans being 
more than offset by an increase of $44 
millions in loans on security collateral, 
In addition, the banks purchased $6 mil- 
lions of ‘‘other”’ securities for their own 
account. 

So far as the so-called security loans 
are concerned it is important to keep in 
mind the fact that many of such transac- 
tions are made purely for commercial 
purposes, business men and corpora- 
tions putting up security collateral in lieu 
of collateral of other types. Consequently 
the conclusion is not warranted that every 
increase in such loans represents addi- 
tional money borrowed for the purchase 
(or retention) of stocks or bonds for 
speculation or investment. As a matter 
of fact, some types of business enterprises 
have no acceptable collateral other than 
securities, and in order to borrow money 
for the conduct of their operations it isa 
matter of offering the bank securities, or 
going without accommodation. 

Little is being heard of the Federal 
Reserve Banks making direct loans under 
their new authorization, and up to a few 
days ago it was reported that only one 
such borrower had been accommodated at 
the New York institution. Nevertheless, 
it is also understood that the Reserve 
Banks frequently point out to prospective 
borrowers just how they can obtain 
accommodations through more ordinary 
channels, and thus the new regulation 
may be doing considerable good which 
does not get into public print. 

AAA 


Home Loan Banks 


HE sorely depressed building industry 

is looking forward to at least one 
probable stimulant to future business 
and that is the presently organizing Home 
Loan Bank system. New capital has for 
several years been reluctant to enter the 
field of construction financing, although 
adequate resources for such purposes wert 
in existence, and the natural result has 
been an extremely low level of building 
activity. The new system, however, whel 
it is finally organized and begins oper 
tions, will mobilize available credits, cre 
ate renewed confidence in home mort 
gages, and furnish a powerful impetus 
an increased volume of new home col 
struction. Real estate values should 
an important beneficiary, inasmuch # 
foreclosures and distress sales have dont 
much to depress prices, and the home loal 

(Please turn to page 164) 
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The Fall Trade Recovery 


1919 1920 1921 1922 1923 1924 1925 1926 1927 1928 | 1929 /\ 1930 1931 1932 ? 
naan RATIO of INVESTMENTS 
P INDUSTRIAL TO LOANS & DISCOUNTS 4 
PRODUCTION Al 
—— INVEST 
: 


By WILLIAM J. HEALY 


O MUCH has been said and printed on the subject of a 
S return of confidence as a factor in our recovery, that 
there is a tendency to treat the theory too lightly, as one 
perhaps seized upon for the lack of other things more tangible. 
The more the present situation is analyzed the more direct is 
the route that leads back to this one factor. Every other 
ingredient that goes into the make-up of good business is al- 
ready available. Labor is cheap and plentiful, and eager to 
make a fresh start. Raw materials are in superabundance and 
the prices ridiculously low. Credit has been piling up at such 
arate that it is a serious problem to keep it profitably working 
while trying to find outlets that involve no risk at all. Step by 
step, we have arrived at ways and means of forcing these credits 
out of the cyclone cellars into the channels of business. The 
abundance and ease of money is having a telling effect at last. 
The first signs have been noted in the security markets and 
accompanied by a marked improvement in sentiment. There 
still remain doubters as to the prospects of business following 
this lead. But doubts have lessened. Confidence is gaining. 
We're on the right road. 

Precedent is being generally ridiculed in this period in attempt- 
ing to find a corollary in the past that might be synonymous 
with our present situation. Viewing the business situation in 
its broader aspects gives a clearer picture of the relationship 
of credit to a healthy business state. If we could pursue the 
even tenor of our way we could realize a steady and permanent 
development of capital investment. Naturally this ideal can 
never be realized. There will always come periods when the 
greater capital rewards of supporting current production, con- 
sumption and speculation lead us away from this narrow path. 
Depending upon the extent to which we violate the limits of 
permanent capital, are found the distortions of our economic 
state. Capital can not be used by two masters at the same time. 
When we favor one we embarrass the other. 


Capital Penalized 


We need look back no further than 1929 for an extreme 
example of how permanent 
capital development was pen- 


banking opinion on how they can be employed most profitably 
and safely according to conditions. There is a middle ground 
that indicates the broad banking policy of maintaining their 
investments at about 40 per cent of their loans. When this 
ratio of investments to loans is falling, meaning that loans are 
expanding faster than investments in the support of something 
current such as speculation or overproduction, the bank’s 
lending power is tending toward exhaustion. Given time, it 
will serve to starve permanent development and again we sink 
into another of the valleys in our business cycle. The correction 
of this extreme is always found in the ensuing period, when de- 
flation sets in and caution dictates an ultra-conservative policy. 
Then investments start to increase faster than loans, and in 
most cases at the expense of loans. Potential leading power 
builds up and gradually it finds its way out as an ally of normal 
capital development, and the business cycle makes its next 
upward turn. The history of this investment-loan ratio 
shows it to have been a signal for the majority of our major 
and minor changes in the business cycle months in advance of 
the actual turn. 


Loan and Investment Account 


The accompanying chart traces the loan and investment 
accounts of the banks of the Federal Reserve System, and in 
reducing the relationship of the two to a single item, the ratio 
is shown in the heavy dotted line together with the heavy 
solid line of the index of industrial production. Note how the 
ratio drops preliminary to the dips in the business cycle. This 
is even more pronounced in another chart showing the relation- 
ship to bond prices. In 1919 the first of the pronounced dips 
is shown in the ratio, followed by the breakdown in business 
starting in the next year. By 1922 the ratio had again been 
built up to the healthier 40 per cent level and business 
followed its course. As extreme as the conditions were in 1920, 
they were not truly as bad from a credit standpoint as was 
experienced in 1920. But, since then, there has been a huge 
reservoir of credit piled up that has been deferred from spending 
its normal influence only by 
our ingrown fears. Special 


alized by the diversion of 


capital to other sources. 


What was true of 1929 has 
been equally true in nearly all 


other periods of a like char- 
acter. In order to trace these 


forces it is necessary to delve 
Into the history of our bank- 


ing institutions because of 


the control they maintain 
over credits. 


Starting with the assump- 
tio that the bank’s funds 
must be kept working, it is 


then possible to plot not only 
where.they are working, but 
also gain a perspective of 


.« BOND PRICES AND THE RATIO OF INVESTMENTS-LOANS attention is directed to the 
f contrary trend of the bond 
price index while this ratio 
NO RRIC of investments to loans was 
er qo} loans was, of course, a major 
factor. This liquidation 
8s} meant sacrificing securities, 
for what they would bring, 
80] from among the accounts of 
i, the banks’ customers. To 
Tio! OF 4 aggravate the situation the 
To banks became imbued with a 
i false notion that only 
ment securities were 
and while their investment 

(Please turn to page 163) 
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Problems the 


Ottawa Conference 


By ANDREW A. BOCK, Ph.D. 
Editorial Staff, Tue Financia 


HE Imperial Economie Conference 

being held in Canada’s capital for 

the purpose of stimulating inter- 
imperial trade, has so far failed to pro- 
duce definite results. The discussions 
have shown that the nine states as- 
sembled at Ottawa, though bound to- 
gether by the same language, tradition 
and allegiance to the crown of Great 
Britain, are for all practical purposes 
politically independent units with their 
own nationalistic ambitions, and with 
often diametrically opposing interest as 
far as inter-imperial trade is concerned. 
Furthermore, it has become evident that 
all these members of the British Empire 
are economically too closely connected 
by trade relationships with nations out- 
side the Empire, to be able to sacrifice 
them for the benefit of increased inter- 
imperial exchange of goods. 


Imperial Preference 


The fundamental problem for the 
United Kingdom is expansion of its 
markets in the dominions and colonies, 
where of course, British goods have to 
compete with products imported from 
other industrial countries, and in some 
instances with a well established national 
industry. In principle the members of 
the British Empire agree with the aims 
and propositions of the mother country 
but they demand a quid pro quo and 
conduct negotiations on the basis of 
reciprocal preference. England cannot 
possibly fulfill all their requirements, as 
the English market is not large enough 
to absorb all the commodities offered by 
the dominions for their wiltingness to 
increase their purchases from Great 
Britain. England’s trade relationship 
and investments in all countries of the 
world make the problem still more com- 
plicated, and in addition many of the 
British dominions cannot shift their 
purchases of industrial products to the 
English market without directly antago- 
nizing their present providers of such 
manufactured products which in turn 
are important customers for the do- 
minions’ exportable commodities. 

The United States is principally inter- 
ested in possible changes in its trade rela- 
tionship with Canada, our best single 
“foreign”? customer. England is out to 
obtain a substantial share of the American 
market in Canada, especially in steel, 
electrical machinery, textiles and coal. 
As an equivalent, Canada demands a 
larger participation in the English mar- 
ket for its wheat, lumber, dairy products, 
minerals, vegetables and fruits. Should 
England agree with this request, it will 
of course have to curtail its present 
sources of these commodities and conse- 
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quently limit its purchases from Argen- 
tina, Sweden, Denmark and Russia, 
which on the other hand are important 
markets for English manufactured prod- 
ucts. Similarly Australia, South Africa 
and New Zealand wish to sell more grain, 
timber, and meat products in the English 
market, a process which ultimately would 
have the same results, namely the shifting 
of important English trade channels and 
antagonizing good old customers. Will 
and can England adopt such a policy? 
Probably not, as it would be against 
all established principles of English 
trade. 

The United Kingdom trades with the 
entire world and over half of its annual 
export and import business is with coun- 
tries outside the British Empire. Eng- 
land’s capital investments abroad are 
the largest of any nation and it would be 
a dangerous policy to antagonize such 
eountries as Argentina, where British 
investments amount to a sum eyual to 
the combined total of English invest- 
ments in the United States and Canada. 
That England will agree to the demands 
of some of the dominions to put an em- 
bargo upon Russian products, especially 
wheat and lumber, is highly improbable 
as on the other hand Russia as a market 
for English industrial products is a fac- 
tor not to be ignored. This request of 
some of the dominions is fundameatally 
motivated more by political than eco- 
nomic considerations. The poiicy adopted 
by England towards Soviet Russia during 
the past several years stands against a 
radical change in its trade relationship 
with that country, such as an em- 
bargo or drastic limitation of Russian 
imports. 


Extra-Imperial Trade 


On the other hand, British dominions 
and colonies depend upon many indus- 
trial countries outside of Great Britain 
for the disposal of their agricultural and 
mineral products and of course they have 
to maintain the goodwill of these cus- 
tomers and cannot afford to adopt trade 
policies which would cause these coun- 
tries to resort to retaliatory trading meas- 
ures. Australia and Canada sell wheat 
to practically all industrial pations; 
India does over 70 per cent of its foreign 
trade with countries outside the Empire, 
with the United States as one of its best 
customers. Similar conditions prevail 
in the other dominions and colonies. 
Great Britain itself trades with the entire 
world and approximately haif of its 
annual exports go to nations outside the 
Empire, whereas less than one-third of 
its imports comes from within the Empire. 
Canada’s foreign trade is 30 per cent with 


Great Britain and of the remaining 7 
per cent, the United States accounts for 
54 per cent. As a matter of fact the 
United States buys from Canada 15 per 
cent more than does the combined British 
Empire, more than twice as much as does 
the United Kingdom and twenty-eight 
times the amount taken by Australia 
and New Zealand combined. The British 
Empire, despite its tremendous resourees, 
ean not isolate itself from the rest of the 
world without committing commercial 
suicide. 


Little Changes Expected 


The logical consequence of this sit- 
uation is that Great Britain in its en- 
deavor to enlarge its markets with its 
dominions and colonies is not in a posi- 
tion to meet their demands without an- 
tagonizing other important customers. 
The dominions themselves must consider 
their extra-imperial trade relationships 
before giving preference to British in- 
ports. They stand to lose elsewhere per- 
haps more than what they would gain in 
the British market. All calculations re 
garding probable losses of the United 
States’ export business and based upon 
trade shifts among the members of the 
British Empire in favor of English prod- 
ucts are, to say the least, highly exagger- 
ated. As economic limitations prevent 
England absorbing the raw materials and 
semi-manufactured goods offered as 4 
price for preference of British manufae- 
tured goods, and as on the other hand 
the dominions and colonies cannot prac- 
tically give preference to British goods 
without losing other important markets 
and without curtailing the domestic 
market for the products of well developed 
dominion industries, little drastic change 
in inter-imperial trade and consequently 
also extra-imperial trade relationship 
should be expected from the present con- 
ference at Ottawa. 

Discussions of monetary questions, 
considering revaluation of silver and the 
introduction of a unified empire cur 
rency, resulted in no agreement. But 
from the discussions of this topic it 8 
easy to see that England still believes 
that the gold standard is the best mone 
tary system yet devised and that it wil 
return to this standard as soon as ec 
nomic and financial developments, make 
such a step advisable. 
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4General Mills — 


Unique Food Stock 


By A. WESTON SMITH, Jr. 
Associate Editor, Tot FINANCIAL WORLD 


> Accomplishments during a depression: 1. Increase in 


earnings compared with a year ago. 


2. Continued 


substantial coverage over annual dividend rate established 


in 1928. 


3. Outstanding preferred and common stocks 


reduced. 4. Avoidance of inventory losses. 5. Financial 
position strengthened. 6. Two new food lines developed 
into sales leaders in less than three years 


HE family of foods, 

] sponsored by General 
Mills, has enjoyed 
three happy additions in the 
past two years. The “‘orig- 
inal” product, ‘‘Gold Medal 
Flour,” so well known by the 
slogan ‘‘Eventually, Why 
not now?”’ has been firmly 
established as a trademarked 
brand and may be regarded 


in the light of a backlog 
source of revenue. ‘‘Wheat- 
ies,” a cold breakfast cereal, 
was the first new package 
food introduced under the 
new régime and this is now 
one of the ‘‘best sellers,” 
vying for leadership in the 
dry cereal field with the older 
competitive brands. ‘“‘Bis- 
quick,”’ not a flour but pre- 
pared biscuits ready for the 
oven, came upon the scene 
in 1931 and in the short space of six 
months also became a ‘‘best seller.”” In 
addition ‘‘Softasilk,’”” a new flour, 
and ‘‘Ferm-a-sured,” involving a new 
method of treating certain wheats, have 
been introduced. 


Flour Sales Off 


Sales of ‘Gold Medal” flour are off 
from peak levels, but they have not 
suffered to the extent of some other brands 
of foods for the reason that the trend 
toward home baking has taken up a good 
part of the slack. Numerous housewives, 
who previously purchased all of their 
bakery products ready-made, have turned 
to their own ovens for at least a part 
of their requirements. This wave of 
economy increased the tonnage volume 
of flour sold through the grocery stores 
and thus partially offset the lower demand 
from the manufacturing bakers. But it 
has been ‘‘Wheaties” and ‘‘Bisquick” 
which have contributed heavily to the 
maintenance of earnings because of the 
almost instant public acceptance of these 
new and novel products. Increased sales 
of these items, however, have not come 
without some stimulus, for the company 
has pursued an aggressive advertising 
campaign to bring the new names before 
the public. 

Last year earnings gains did not come 
from increased sales, for the gross volume 
of business in the fiscal year ended May 


General Mills’ Food Family 


31, 1932, actually showed a 29 per cent 
decline from the previous year as indi- 
cated in the following comparison: 


Year to Net Net *Per 

May 31 Sales Income’ Share 
$123,521,104 $4,154,786 $4.57 
163,071,661 4,609,101 4.83 
122,746,136 3,869,665 3.71 
a 87,165,627 3,891,200 3.93 


*Based on stock outstanding at the close of 
each year, 


The profit per dollar of sales in the 
latest fiscal year was 3.3 cents, against 2.2 
cents in the previous fiscal year, indicat- 
ing an improvement of 50 per cent in the 
profit margin. In this connection it 
should be noted that the loss of sales 
last year can, to a large extent, be traced 
to the lower prices of the products, which 
were cut as much as 25 per cent during 
the year in keeping with a similar reduc- 
tion in the costs of raw materials. 

The foregoing tabulation also discloses 
that earnings on a per share basis have 
shown greater improvement than actual 
net income. This is due to the com- 
pany’s policy of buying its own stock and 
retiring it to the treasury. On May 31, 
1932, there were outstanding 639,525 no 
par shares out of an authorized issue of 
one million shares. On the previous May 
31, there were 668,536 shares as com- 
pared with 673,044 shares on May 31, 
1930, and 675,000 shares on May 31, 1929. 
And during this period the outstanding 
6 per cent preferred stock was reduced to 
226,664 shares of $100 par value from 


340,000 shares on May 31, 1929. The 
company has no funded debt, bank loans 
nor notes payable. 

The improvement in General Mills 
financial position is told by the following 
comparison: 


As of Current Current 
May 31 Assets Liabilities Rati 
$35,058,6. $8,998,113 3.8:1 
33,306,259 8,401,655 41:1 
30,762,828 5,161,020 6.1:1 
29,433,300 4,377,219 7.2:1 


But the improvement in 
the ratio of current assets to 
current liabilities does not 
tell the whole story, for cash 
and equivalent of $9.6 mil- 
lions on May 31, 1932, repre- 
sented over 33 per cent of 
total current assets while on 
the same date in 1929, cash 
of $3.9 millions was only 11 
per cent of current assets. 
It appears, therefore, that 
the company is entirely justi- 
fied in maintaining the $3 
annual dividend rate which 
was inaugurated on Novem- 
ber 1, 1928, 

Book value of the common 
stock, often of little actual 
importance, is nevertheless of 
academic interest, and we 
find that General Mills dur- 
ing last year was able to in- 
crease the equity of the junior 
issue from $41.99 a share to 
$43.38 a share, largely as a 
result of the reduction in outstanding 
capitalization outlined above. 


No Inventory Losses 


Not only does General Mills cater to 
the tastes of mankind, but a considerable 
proportion of its business is in the manu- 
facture and distribution of feed. In this 
division, also, special emphasis is placed 
on packaged brands of special feeds, since 
prices of products sold in this way are 
relatively more stable than those sold in 
bulk. Contributing to the company’s 
comparative stability of earnings is the 
fact that virtually all wheat and flour 
transactions are protected by hedging 
operations, and thus during the past year 
it was not forced to take heavy inventory 
losses despite the drastic decline in wheat 
and flour prices. 

The record of General Mills during a 
depression needs little comment. It is the 
outlook for future years which holds the 
most interesting possibilities, The fact 
that both staple and specialty lines have 
done so well in the past two years suggests 
that business should be subject to further 
gains with any recovery in purchasing 
power. And most important, the com- 
pany has so strengthened its margin of 
profit that the greater leverage will be 
reflected in a sharp expansion of earning 
power. The stock at present prices of 
around 40 affords a yield of about 744 
per cent. 
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of the improvement in security 

markets has been the sharp ad- 
vanee scored by many sound preferred 
stocks, indicating rather clearly a reviv- 
ing confidence in investment obligations. 
Preferred stocks which, under normal 
market conditions, are relatively stable in 
the matter of price fluctuations have in 
the past year or so suffered severe de- 
preciation in reflection of the prevailing 
market psychology, despite the fact that 
in many eases there was little question 
regarding the ability of these issues to 
maintain their dividends. The desire or 
the necessity to liquidate issues in ;this 
category found a thin market with the 
result that a few sales in individual in- 
stances forced prices to levels which were 
hardly justified under any probable cir- 
cumstances. In spite of the appreciation 
which has been witnessed in this division 
of the list, there are still quite a number of 
issues which afford comparatively gener- 
ous returns on dividends which appear 
adequately protected by current earnings. 
Further improvement confidence 
should be reflected in a greater demand for 
such obligations with a subsequent im- 
provement in market status. The issues 
contained in the group presented herewith 
have been carefully selected from leading 
issues selling on the New York Stock 
Exchange. 


(Oy of the most gratifying features 


4 CoLGATE-PALMOLIVE-PEET represents 
the outgrowth through consolidation of 
several long established units in the soap 
industry and at the present time ranks as 
the second largest unit in both the domes- 
tie and foreign fields. Earnings in the past 
two years have shown a recession from the 
1929 record of $62.24 per share of pre- 
ferred but demand for the company’s 
products has been relatively well main- 
tained, as represented by tonnage sales. 
Net income of $7.6 millions in 1931 was 
equal to $29.79 a share on the 255,063 
shares of $6 cumulative preferred stock, 
which is practically a senior. obligation, 
inasmuch as the company’s only funded 
debt is a $2.8 millions mortgage on the 
Palmolive Building in Chicago. First half 
year’s results were only a little above $4 
a share after a special non-recurring 
charge-off of about the same amount. 
Latter half of the year should make a much 
improved showing. A _ strong financial 
position has been maintained, net quick 
assets as of June 30, 1932, being equal to 
$133.22 a share of preferred stock. Cur- 
rent ratio was equal to 6.7 to 1, cash and 
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High Yielding 


PREFERREDS 


By RALPH E. BACH 
Research Editor, Tae WorLD 


AAA 


marketable securities representing ap- 
proximately $12.2 millions, or over twice 
the total of current liabilities. The pre- 
ferred stock, which is callable at 102%, 
is currently quoted at 81 to yield the 
generous return of 7.4 per cent. 


A INTERNATIONAL HARVESTER through 
ultra conservative accounting practice has 
built up substantial reserves, both theo- 
retical and actual, affording a high degree 
of protection to the outstanding preferred 
stock, which ranks as a senior obligation, 
inasmuch as the company has no funded 
debt. After establishing an impressive 
earnings record in the past decade, sales 
last year were sharply restricted, con- 
comitant with the almost complete de- 
moralization of farm purchasing power. 
Although net income in 1931 was equal to 
only $1.64 per share on the 821,243 
shares of 7 per cent cumulative preferred 
stock, the company appropriated $11 
millions from a special inventory reserve 
established in previous years. The strong 
position occupied by Harvester is indi- 
cated by the fact that despite payment of 
dividends, $15 millions in excess of re- 
ported earnings, cash and equivalent at 
the close of 1931 in the amount of $46 
millions were $16 millions higher than at 
the close of the preceding year. As a 
leading manufacturer of farm operating 
equipment in addition to being a foremost 
producer of industrial tractors and motor 
trucks, International Harvester should 
benefit extensively from a revival of 
farm purchasing power and general busi- 
ness conditions. The preferred stock has 
long enjoyed the status of a prime invest- 
ment issue and at current levels of 96 
may be considered reasonably priced to 
yield 7.3 per cent. 


4 Norta AMERICAN Company controls 
one of the largest groups of electric power 
utilities in the country, in addition to hav- 
ing substantial investments in other lead- 
ing utility enterprises. Expansion of the 
system has proceeded along orderly lines, 
the stock dividend policy of the company 
permitting the reinvestment of earnings 
in plant and equipment with the result 
that the potential earnings base has been 
broadened substantially without an ac- 
companying sharp increase in funded 
debt. Both gross and net revenues have 
shown consistent gains, reaching a peak 
in 1929 from which a moderate recession 
has been experienced in the last two years. 
For the year ended June 30, 1932, con- 
solidated earnings available for the 606,- 


678 shares of $3 preferred stock were 
equivalent to $35.24 per share, indicating 
a wide coverage of preferred dividend 
requirements. This issue is redeemable at 
$55 and is currently quoted at 41 to yield 
7.3, a liberal return for a sound utility 
preferred stock. 


4 PHILADELPHIA Company is one of the 
principal units in the extensive Standard 
Gas & Electric System and controls an 
important group of public utility proper. 
ties in Pittsburgh and neighboring terri- 
tory. The major portion of the company’s 
revenues is derived from the sale of elec- 
tricity, while natural gas sales contribute 
substantially to the total. Record of the 
company has been satisfactory from the 
standpoint of expansion and earnings 
growth; while gross and net revenues have 
recently reflected the depressed condi- 
tions in the iron and steel industry, the 
management has succeeded in maintain- 
ing net income only moderately below the 
record levels of 1929. Amount available 
in 1931 for the 491,140 shares of 6 per cent 
($50 par) preferred stock was equivalent 
to $26.13 per share, affording a wide cov- 
erage of dividend requirements. Despite 
the protection afforded by reported earn- 
ings, the stock is currently selling to yield 
the unusually high return of 10 per cent. 


4 Sareway Srores is now the second 
largest organization in the domestic chain 
grocery field with operations conducted in 
virtually every state west of the Missis- 
sipi. Activities also include the prepara- 
tion of various food products, and the 
wholesaling of groceries to other stores. 
Company has expanded rapidly in recent 
years but not at the expense of lower 
profit margins, as major portion of ex- 
pansion has been accomplished through 
the acquisition of other going concerns, 
permitting substantial economies in op- 
eration through the elimination of un- 
profitable outlets and duplication of facili- 
ties. The company has built up a strong 
financial position and has satisfactorily 
maintained profits in, the face of operating 
difficulties encountered in the past two 
years. Capitalization includes no funded 
debt, 99,615 shares of $100 par 7 per cent 
cumulative preferred, 59,150 shares of 
6 per cent preferred and 800,350 no par 
common. Earnings on the combined pre 
ferreds were equal to ‘$17.35 per share for 
the 6 months ended June 30, 1932, indi 
cating ample protection of dividend re 
quirements. The 7 per cent preferred is 
currently quoted to yield 8.2 per cent. 
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Oil Industry Makes Progress 


pany reports are revealiag improve- 
ment in earnings over last year’s 
s is furnishing convincing proof of 
the fundamentally stronger position of the 
industry at this time. The great achieve- 
ment of the industry in the past year has 
been the control of crude production in 
fush areas by proration regulatioas 
packed by governmental authority of the 
several states most concerned. What 
this has meant in bringing the raw mater- 
jal supply into line with demand is in- 
dicated by the course of daily average 
production over the past year and a half. 
Early in 1931 the prolific East Texas 
field was just starting its meteoric de- 
velopment, which increased the country’s 
output from the 2,121,000 barrels daily 
average of January to 2,523,000 barrels 
average for July, 1931. The climax was 
reached with the martial law regimes in 
Oklahoma and East Texas, and there 
was an abrupt drop in the country’s pro- 
duction in August to a daily average of 
2,194,000 barrels. September was mod- 
erately lower at 2,146,000 barrels, and 
was followed by some increase in the 
final quarter, which averaged 2,393,000 
barrels. Continued control in the first 
half of this year kept the figure below 
2,200,000 barrels for the period, and July 
averaged about 2,163,000 barrels daily. 


To uniformity with which oil com- 


The flood of East Texas oil brought 
with it severe price deflation for both 
crude and refined products; but these low 
prices immediately began to operate as 
economic correctives, as indicated by the 
downward course of stocks of crude and 
of all oils during the year. On December 
31, 1931, crude stocks stood at 370,919,- 
000 barrels, a decline of 40,963,000 bar- 
rels or 10 per cent from the close of the 
previous year; stocks of all oils stood at 
621,673,000 barrels, a decline of 44,989,- 
000 barrels or 6.8 per cent. 

The improvement in the inventory 
burden together with the curbing of East 
Texas and Oklahoma City made possible 
increased prices in the latter part of last 
year. Effective on August 22 the posted 
Price of mid-continent crude had been 
raised to a top of 70 cents a barrel for oil 
of 40 degree gravity and above, compared 
with the previous top of 42 cents a barrel 
which had been in effect since July 24. 
: ing evidence that control was not 
likely to break down resulted in another 
icrease on November 2, when the top 
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price was raised to 85 cents a barrel. On 
April 11, 1932, this was raised to $1 a 
barrel. 

It was becoming more and more ap- 
parent last fall that the fundamental 
improvement already registered was lay- 
ing the foundation for an improved earn- 
ings showing this year. In an analysis 
appearing in these columns last Novem- 
ber the following summarization of the 
status and outlook for the industry was 
presented: 

“While it may be admitted that there is still 
time enough before next spring for a too high 
rate of refinery operations to increase stocks to 
a dangerous level, it seems more probable that 
the hard experience of the past year will not have 

n in vain, and that refiners will enter the 
1932 consuming season in an essentially sound 
and strong position. 

“The fundamental economic status of the 
industry unquestionably has been substantially 
strengthened during the past year; and higher 
prices, rather than lower, appear indicated for 
the coming six to twelve months. Since the 
demand factor has remained stable through 
this trying period there is no external obstacle to 
a rapid recovery of former earning power. The 
ability of many oil companies to show a much 
better income report for the third quarter than 
for the second, due largely to absence of further 
inventory losses, is an impressive augury of 
what the coming quarters may hold under im- 
proving price levels. 

“The improvement in crude and refined prices 
that has already taken place, will in many 
cases result in improved fourth-quarter ge 
despite the strong influence of seasonally de- 
clining gasoline consumption, and the first half 
of 1932 should register sharp gains for the 
industry as a whole.”’ 


It can not be denied that the oil indus- 
try is practically the only representative 
of the primary raw material industries 
that has succeeded in maintaining a 
balanced statistical position during the 
past twelve months, and it is almost the 
only industry in the country that is now 
in a materially stronger and more profit- 
able position than a year ago. 

Such basie strength should find reflec- 
tion in market prices of the oil stocks, 
and there may have been some disap- 
pointment among security holders that 
the oils have not advanced more sub- 
stantially from their lows of last Decem- 
ber. The fact is easily demonstrable, 
however, that relative to the stock mar- 
ket as a whole the oils have done ex- 
ceedingly well. To show this simply, 
a general market index composed of 90 
stocks has been compared with an index 
of 15 oil stocks, covering the major 
swings in prices from last December to 
the first week of August, 1932. Both 
series have been converted into index 
numbers based on the December lows 


taken as 100. 
Relatives of Dec. Lows 


90 Stocks 15 Oils 
Dec. 1931, lows..... 100 100 
March, 1932, highs. . 116 119 
June, 1932, lows. ... 57 86 
Av. Ist wk. Aug. ... 84 126 


The indicated spread in market per-; 
formance is about 42 points in favor of the 
oils over the past seven months. 

Thus far the record is clear that the oil 
industry has accomplished much in the 
direction of stability of operations at 
profitable levels. But there is apparently 
need for further vigilance and a deter- 
mination not to relax curtailment efforts. 
For the first time the industry is facing a 
real decline in consumption of gasoline, 
its principal product. In the first quarter 
demand was only 2 or 3 per cent lower 
than the same period of 1931, but the 
spread has been steadily widening until 
at present there are estimates that the 
total drop for the year will amount to 
about 12 per cent. Compared with the 
loss of business suffered by most major 
industries outside of foods and public 
utilities, such a shrinkage appears very 
moderate, but if it is sufficient to upset the 
hard won balance of supply and demand, 
it will be more than enough to break the 
oil price structure and put oil company 
earnings statements back into the red. 


Gasoline Stocks Too Large 


Gasoline stocks as of July 2 were 
estimated by the American Petroleum 
Institute at 62,966,000 barrels, 5 per cent 
above the corresponding Bureau of 
Mines figure for July 1, 1931. The esti- 
mate for the end of July of 62,840,000 
barrels was 11 per cent above 1931. 
These percentages are distorted on ac- 
count of gasoline withdrawals prior to 
June 22 to avoid the new tax and an off- 
setting increase in stocks during July. 
The actual excess over last year is prob- 
ably from 7 to 8 per cent. The indication 
is clear that there is more gasoline on 
hand than needed, and if operations are 
not cut back in the coming months the 
price structure may not be able to stand 
the strain of excess supplies in a period of 
seasonally declining consumption. 

Leaders of the industry are strongly 
urging further restriction of refinery runs, 
which have been recently around 60 per 
cent of capacity, and also additional eur- 
tailment of crude production to about 
2,000,000 barrels daily average. The 
latest reports indicate that some results 
in that direction are being achieved, and 
if the trend continues in the coming weeks 
the outlook will become better defined in 
the direction of more profitable condi- 
tions and prices for the industry next year. 
Developments in the coming months, how- 
ever, should be closely watehed. 
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POSITION OF THE BOND MARKET 


The Outlook for Various Classes of Bonds 
Bond Movements of the Week Analyzed 


1914-1927 1928 


THE WEEK IN BONDS 
1932 
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KEY: Average 40 Bonds. Commercial Paper, New Offerings (Daily Average) 


URING the greater part of the 
past week the bond market con- 
tinued its almost uninterrupted 
rally and the Dow-Jones average of 40 
corporate issues reached a new high of 
77.24 on August 8 for the upward move- 
ment. This compares with a record 
bottom of 65.78 on June 1, and all the 
ground lost in the downward movement 
from April 22 to that date was regained. 
While on some days the steady advance 
was temporarily interrupted by profit 
taking, such liquidation was readily ab- 
sorbed and reactions of any size avoided. 
The undertone of the bond market con- 
tinued decidedly firm, although the ad- 
vance was not uniform in all groups. 
The average on August 8 stood only 5.06 
points below the 1932 tax level, but 
second grade rails still had 12.14 points 
to go to reach that goal, but these bonds 
were also fhe hardest hit in the down- 
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ward plunge. Public utility bonds were 
only 1.31 points from this year’s peak, 
though the rate of recovery was less pro- 
nounced in this group and the spread 
between the high and low in 1932 sub- 
stantially smaller. 

Governmental issues were irregular 
but in the aggregate held their price 
levels. Following the market strength of 
industrial stocks, industrial bonds re- 
ceived much attention and the best per- 
formers were to be found in this group. 
Public utility bonds rose slowly and some 
irregularity was witnessed in this section 
with many issues advancing, whereas 
others moved in the opposite direction. 

The foreign bond market was relatively 
steady with slight advances in the ma- 
jority of issues. An exception was the 
Central and Eastern European groups 
which was unfavorably affected by the 
technical defaults of Austrian, Hungarian 


NEW BOND OFFERINGS FOR THE WEEK 


(New offerings aggregating less 
than $1,000,000 are not included) 


Name of Issue 


Missouri, State of 

Passaic County, N. J 

Southern Indiana Gas & Electric Co 
Union Investment Co 


BONDS CALLED THIS WEEK 


(Except in cases of entire issues called amounts 

called for less than $10,000 are not included) 
Name 

Buenos Aires, Prov. 


first mtge. 514s Is 
ee: gold notes various times 7. 


Louisville Trust Co 
Michigan Heat & Power Co 
Provincial Light, Heat & Power Co 


Saar Basin Consolidated Counties....... 


Sao Paulo, State of 


ext. Cites realization Yan’ 


sec. coffee realization loan 7s. 


— first mtge. 6s 


and German issues. It appears 
foreign exchange difficulties, which «@ 
only be removed by an increase in inte 
national trade, will cause many additior 
defaults as more European issues becom 
due for repayment of principal. 

There have been some rumors of a 
impending default on Argentine bonds 
but as the result of official statement 
that the Government of Argentina ha 
no intention of even discussing the poss 
bility of a default on its foreign oblige 
tions, some recovery took place. 

The protective committee representix 
holders of San Salvador bonds is reported 
to have made some progress in its negotix 
tions with the Salvadorian government 
It appears likely that an agreement r 
garding custom collections will be # 
rived at and the service of the the 
Salvadorian loans be resumed, at least it 
part. 


Amount Interest Offering Yield? 
Offered Date Price Basis % 


$5,000,000 


2,685,000 
5,500,000 


"Entire 


Nore.—Coupon paying agents or trustees will supply complete lists of bond numbers called for redemption. 
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of $35 millions 4 per cent un- 

secured notes of the Baltimore 
& Ohio matured. This maturity was met 
py the payment of $17.5 millions in cash, 
or 50 per cent of the face value of the 
notes obtained on a_ Reconstruction 
Finance Corporation loan, and the ex- 
tension of the other 50 per cent for a 
term equal to that of the Finance Corpor- 
ation note. These 4 per cent unsecured 
notes were sold privately, and were con- 
centrated in relatively few hands. Thus, 
negotiations for their extension did not 


Le: week, on August 10, an issue . 


meet the difficulties involved in attempts 


to secure an extension of a widely held 
bond or note issue. 

With this note maturity out of the 
way, the next financial hurdle of formid- 
able size which the road has to clear 
takes the shape of a maturity on March 1, 
1933, of $63.25 millions convertible 44s. 
The conversion privilege attached to 
these bonds expired in 1923. They rank 
equally with the Baltimore & Ohio re- 
funding and general mortgage, under 
which four series of bonds have been 
issued, three of which are outstanding in 
substantial amounts and are traded on 
the New York Stock Exchange. The 
refunding and general mortgage consti- 
tutes the junior mortgage lien of the 
Baltimore & Ohio system, and is sub- 
ject to the prior liens of approximately 
$285 millions senior bonds. 

Baltimore & Ohio 4%s, 1933, have 
fluctuated in a price range of 31 5/8-87 
in the current year, reflecting various 


Closing the Gap 


EBTS have been ogres to the great 

majority for several years. They 
have remained stationary while income 
and assets continued to shrink, and the 
value of the dollar as expressed in pur- 
chasing power has increased due entirely 
to the fall in commodity prices. Hence 
debts which were contracted when the 
dollar was at a premium have become 
increasingly difficult to meet. Now that 
the market worth of assets are again ad- 
justing themselves, commodities are 
bringing more, and opportunities for 
labor are expanding, the spread between 
debts and the assets with which to meet 
them is narrowing and will continue to 
contract as long as this adjustment con- 
tinues. This can be readily illustrated. 
A person owing, for example, $10,000 at 
the beginning of the year and having 
assets worth $9,000 at then current 
market prices, finds himself in a much 
better position to meet his obligations 
if the value of his assets has since in- 
creased by 30 per cent, for his net worth 
has increased by $2,700, and he has an 
excess of $1,700 over his liabilities. Such 
a transformation in the debtors position 
is taking place, and is one of the salient 
factors to which only slight attention is 
being paid by those who can not raise 
their vision beyond the superficial and 
visible signs. One of the results of this 
change will be the release of credit when 
credit can be made an important agence 
for recovery. 
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stages of development of general bond 
market sentiment, and also the market’s 
varying estimates of the probable dis- 
position of these bonds at the maturity 
date. At the present time, the flotation 
of anything other than a senior mort- 
gage lien of a railroad company would 
be out of the question, and the probabili- 
ties are that only a few of the strongest 
railroad companies could obtain any 
public financing in the normal manner. 
However, if the recent marked improve- 
ment in bond market conditions should 
continue, the background for new finane- 
ing will be quite different by March 1, 
1933. In other words, it is not ineconeeiv- 
able that, before the B. & O. 414s, 1933, 
mature, conditions will have improved 
sufficiently to permit refunding of the 
issue in the normal way. 

However, at the present time, to be on 
the safe side, one should assume that 
this view is too optimistic, and that the 
management of the Baltimore & Ohio 
will be confronted with about the same 
conditions next February as prevail to- 
day. That would mean that the aid of 
the Reconstruction Finance Corpora- 
tion would have to be obtained in order 
to meet the maturity. There is every 
reason to believe that such assistance 


would be forthcoming if requested, al- 


v 


though conditions would doubtless be 
attached to the loan. If there is one 
principle which has been consistently 
followed by the Interstate Commerce 
Commission and the Reconstruction 
Finance Corporation in granting loans 
for the payment of railroad bond and 
note maturities (other than equipment 
trusts), it is that the holders of the obli- 
gations should accept a payment of 50 
per cent in cash and agree to an extension 
of the other 50 per cent of the face value. 

This principle has been followed both 
in respect to bank loans and to bonds and 
notes of railroad companies held by the 
general public. It has already been ap- 
plied to the B. & O.’s 4 per cent notes 
which matured August 10, and to the 
notes and bonds of numerous other rail- 
roads. Thus, there would seem to be 
good basis for the expectation that, if the 
B. & O. has to apply to the Reconstruc- 
tion Finance Corporation for funds with 
which to pay the March 1 maturity, the 
bond holders will not be able to obtain 
more than 50 per cent cash payment. 
As to whether or not a sufficient number 
of the holders of the 41s of 1933 would 
assent to such an arrangement to make 
the plan operative, this is an aspect of 
the situation about which predictions can 
not safely be made. About the most that 
can be said at this time is that a less 
favorable offer to holders of the bonds 
than a 50 per cent cash payment and 
new bonds for the balance does not seem 
likely. The course of events in the in- 


_terim may change the situation materially. 


4 American Bank Note — 
Recent Earnings Gain 


LTHOUGH earnings of American 
Bank Note for the 6 months ended 
June 30, 1932, were the poorest of any 
similar period during the past decade, 
encouragement can be found in the second 
quarter results, which showed somewhat 
greater than seasonal gain over first 
quarter earnings. Operating income, 
after Federal taxes, for the three months 
ended June 30, 1932, amounted to 
$130,019, a gain of 83 per cent over 


operating income of $69,242 realized in 


the first quarter of this year. In 1931 
this seasonal gain amounted to 25 per 
cent; 1930, 12 per cent and in 1929, 14 
per cent. Although earnings in the first 
half of 1932 were considerably smaller 
than in the corresponding period of last 
year, the company dipped into surplus 
only in the amount of $72,837 in the first 
half of this year as compared. with 
$560,014 last year as a result of dividend 
omission on the common stock after 
payment for the final quarter of 1931. 
Surplus stood at $5,811,362 on June 30, 
1932, as compared with $5,817,740 at 
the end of the March quarter and $5,- 
884,199 as of December 31, 1931. Net 
working capital on June 30, 1932, stood 
at $5.6 millions, practically unchanged 
from December 31, 1931. Cash and 
marketable securities on June 30 amounted 


to $2.8 millions, almost 5 times total cur- 
rent liabilities of $593,777. 

In addition to supplying the larger 
number of domestic corporations with 
their stock and bond requirements, 
American Bank Note makes paper cur- 
rency, postage and revenue stamps and 
commercial paper for the account of 
many foreign governments and institu- 
tions. The limited amount of new 
financing and lack of demands from 
foreign customers have been responsible 
for the decline in earning power of the 
company to the lowest level recorded in 
the past 13 years. The company’s opera- 
tions thus are more directly affected by 
conditions in the security markets than 
by the state of general business, and 
consequently it is in a position to reflect 
improvement materially in advance of 
the ordinary run of industrial or other 
type of organization. 

Improved conditions in the security 
markets and the favorable reception ac- 
corded new bond issues during the past 
6 weeks appear to warrant the belief 
that a period of increasing demands for 
new stock and bond issues lies ahead. 
As American Bank Note controls the 
major portion of this business in this 
country, the prospects for a retrievement . 
of former earnings appear favorable. 
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AMONG 


Butts AND 


THE 


BEARS 


These reviews were written immediately preceding closing time of this issue 
The ratings used in this department are taken from THE FINANCIAL WORLD Independent Appraisals of Listed Stocks 


B’klyn-Manhattan Transit 4 “C+” 
A 10 per cent wage reduction, amounting 
to about $2 millions annually, and 
omission of common dividends which 
meant an annual loss to stockholders of 
more than $3 millions, were included by 
bankers in the terms of payment of the 
company’s $13.5 millions August 1 
‘maturity. This issue has been retired 
and a new issue in the same amount 
maturing August 1, 1934, has been ar- 
ranged and placed privately. As the 
‘sinking fund provides for the retire- 
ment of $750,000 principal amount of 
notes February 1, 1933, August 1, 1933, 
and February 1, 1934, which should 
be amply provided for by operating 
economies, there is some basis for the 
expectation that dividends on the com- 
mon may be resumed, particularly in 
view of the fact that the company earned 
in excess of $7 per share of common 
stock for the 12 months ended June 30, 
1932. 


BRIGGS MANUFACTURING for the 
June quarter shows net profit equivalent 
to 18 cents a share as compared with 
net loss of 49 cents per share in 
preceding quarter. Net loss for the siz 
months was 31 cents a share against net 
profit equal to 27 cents a share in first half 
of 1931. 


Columbia Gas & Electric 4 “C+” 


Present estimates place net for the cur- 
rent year at about $1 per share of com- 
mon stock, a comparatively substantial 
reduction from last year’s $1.42 a share 
but one which is readily explained by 
conditions which have prevailed in recent 
months. The company’s electric division 
is reported to be holding up relatively 
well, with its principal difficulties en- 
countered in its natural gas business. 
Little progress is being made in obtaining 
Eastern outlets for gas, and consumers 
in West Virginia communities have en- 
tered suit for refund of $1.5 million 
which, they allege, represents an over 
charge since 1927. The company is said 
to be meeting with no pressure from 
banks for liquidation of loans, and it 
is expected that it will continue to retire 
them out of earnings. 


COMMERCIAL INVESTMENT 
TRUST barely covered its common stock 
dividend requirements in the first half of 
the year, reporting $1.03 a share as against 
$1.26 a share for the same period last year. 
Uncertainty of dividend continuance is 
reflected in the 10 per cent yield. 


Curtiss-Wright 4 “D+” 


Although the earnings report of this 
company for the June 30 quarter, com- 


156 


pares favorably with that of the corre- 
sponding quarter of last year, the net loss 
of $269,655 sustained during the period 
represents an unexpected reversal from 
the trend established during the first 
quarter when a net profit of $302,013 was 
realized. This slump in earnings may be 
attributed to smaller Army and Navy 
orders during the second quarter following 
the paring of appropriations by. the 
Federal Government. The company is 
gradually reducing its bank loans, which 
stood at $1.7 million at the end of last 
year, and expects to be entirely free of 
debt by the end of 1932. 


CONDE NAST’S earnings for the June 


quarter amounted to 7 cents a share as 


compared with the 42 cents a share earned 


in the previous three months. Company 
plans to place a mortgage on its plants to 
refund $1 million notes which become due 
next December 15. 


RATING CHANGES 


Subscribers should revise ratings 
according to the following changes 
in order to bring their Financial 
World Appraisal ratings up to date. 


COMMON 
Atlantic Refining. ..... C+ to B 
Inland Steel.......... C+ to C 
wid D+ toD 
Munsingwear........ C toD+ 
B to C+ 
Peoples Drug Stores...B to C+ 
Superheater.......... C+ to C 
South Porto Rico Sugar.C to C+ 
C+ toB 
PREFERRED 
Atlas Powder......... C+ to C 
Revere Brass........ C+ to C 
South Porto Rico Sugar.C + to B 
Standard Oil Export....A to A+ 
B to B+ 
Tide Water Oil....... C+ to B 
AAA 


Abitibi’s Rating 


Included in last week’s “‘ Rating 
Changes” was a reduction on 
Abitibi Power preferred, which 
appeared as B+ to B. Inasmuch 
as this issue was already carried 
in the July Appraisals at D +, it is 

- obvious that the above was a typo- 
graphical error, and the new rating 
is D. 


Homestake Mining 4 “B+” 


This company’s stock, as well as that of 
the other prominent gold digger, Alaska 
Juneau, has not been in such good 
demand since the rally in security and 
commodity prices started. Theoretically, 
declining prices are a bullish factor for 
the gold miners, for they result in lower 
labor and material costs, while the value 
of their product increases in terms of 
purchasing power. Actually, however, 
Alaska Juneau’s half year profit wag 
about 35 per cent less than in the same 
period of 1931. Homestake has not yet 
reported for this year. For one thing, it 
is difficult to get labor to accept wage 
reductions, regardless of what the general 
trend may be, when its employer's 
profits are holding up reasonably well. 
Another thing is that purchases of ma- 
terials do not make up as large a pro- 
portion of total expenses as many seem 
to think. 


HUDSON & MANHATTAN’S earnings 
of only 96 cents a share for the first half 
suggest a reduction in the present $3.50 
dividend when directors meet October 27. 


Interlake Iron 4 eS 


Officials are looking to the third quarter 
of this year to show a smaller operating 
deficit than the $575,000 loss reported 
in the second quarter. Company’s 
coke division normally shows a seasonal 
improvement during the current three 
months, and with prospects favorable 
for more active steel mill operations in 
the weeks ahead, gains in the coke 
division are not expected this year to be 
offset by declines in pig iron production. 
Company is understood to have pur- 
chased a sufficient number of By-Prod- 
ucts Coke 5\%s in the open market to 
satisfy sinking fund requirements through 
next year. 


INTERNATIONAL INK earned the 


equivalent of $1 per share of preferred in the 
first half of this year, the decline from the 
$2.49 a share a year ago reflecting curtailed 
advertising expenditures and smaller circu- 
lation of newspapers and periodicals. 


Kennecott 4 “C+” 


This and other copper stocks have been 
active at rising prices in recent trading 
sessions, the movement accompanying 
rumors of impending efforts to increase 
the price of the red metal in this country. 
The present 4-cent a pound tariff has 
materially changed the picture for this 
industry, with Kennecott standing to be 
among the principal beneficiaries because 
of the location of its properties. Official 
announcement of dissolution of Copper 
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xporters, Inc., is expected in the not 
far distant future, and stocks of copper 
above ground in this country are un- 
officially placed at only about 500,000 
tons as against an average of about 900,- 
000 tons in 1923-30. Consumption this 
year will probably be around 400,000 
tons, based on present indications, but 
any marked trade revival later on in the 
year would materially increase that 
and result in stepping up mining 
operations. So far as probable future 
action of the domestic copper shares is 
concerned, developments in the price situ- 
ation should give as good a clue as any. 


LIQUID CARBONIC’S lower earnings 
level ($1.56 a share for the 12 months to 
June 30 as against $2.85 a year ago) have 
led directors to recommend that stated 
capital be reduced from about $80 a share to 
approximately $30 a share. 


National Dairy Products 4 “BR” 


With earnings down about 37 per cent 
from levels of a year ago, National Dairy 
Products has reduced its dividend 30 per 
cent by placing the common issue on a 
50-cent quarterly basis as against the 
previous 65-cent rate. Per share earnings 
for the first six months were equal to 
$1.05 as against $1.68 in the same period 
of 1931, reflecting the materially reduced 
prices which have prevailed for butter, 
cheese, milk and ice cream. Volume of 
milk sales, it has been reported, is about 
as large as a year ago, but indications are 
that ice cream sales are showing reces- 
sions in view of the growth of competi- 
tion from independent sources in recent 
months. The second half of the year is 
normally the company’s best, inasmuch 
as it includes the warm summer months; 
profits during the current period should 
be aided by the 10 per cent wage reduc- 
tion placed in effect in May, and recently 
firmer prices for dairy products constitute 
an encouraging factor. Estimated $4.8 
nillion saving which should result there- 
‘from this year is equivalent to about 77 
cents a share of common. 


NATIONAL ENAMELING’S sales 
have held up relatively well, and company 
has been able to cut its half year loss to 
$217,000 from the $271,000 realized in the 
first siz months of 1931. 


A WELL BALANCED 
INVESTMENT PORTFOLIO 


Group % 


Sound Preferreds ....25 
ill. . Sound Common Stocks ..25 
IV... Speculative Securities ...25 


Such a portfolio affords diversi- 
fication, satisfactory income, and 
speculative opportunities. It may 
be regarded as the soundest general 
investment program. 


Public Service (N. J.) 4 rae 
Although 16 cents a share less than a 
year ago, Public Service’s half year earn- 
ings of $1.85 a share leaves a comfortable 
margin over the dividend rate which is 
now being paid. A 6 per cent wage 
reduction effected July 1 is not reflected 
in the above figures, and it is estimated 
that the saving over the remainder of 
the year will approximate $1 million, 
equal to about 18 cents a share of com- 
mon stock. At the issue’s best price 
early last week, it had added about 70 
per cent to the low of 28 reached in June, 
although the yield at the higher level was 
still in excess of 6144 per cent, a liberal 
return for a stock of this caliber. 


PURITY BAKERIES continue to show a 
declining earnings trend, with profits for the 
28 weeks to June 16 equal to only 32 cents 
a share as against $1.48 a share for the 
corresponding period of 1931. 


Shell Union 4 “D+” 


The material improvement evident in the 
oil situation is reflected in Shell Union’s 
second quarter report, which shows a loss 
of only $193,000 as against a loss of $2.7 
millions in the first three months. Before 
depreciation, depletion and _ similar 
charges, profits amounted to about 65 
cents a share in the most recent quarter. 
Company is continuing to purchase its 
debentures in the market and retire them, 
the difference between cost prices and par 
value of such purchases in the second 
quarter amounting to $1.9 million. Be- 
cause of Shell’s heavy bookkeeping 
charges, it has been able to build up a 


strong cash position, cash and call loans 
of $34.5 millions on June 30 (equal to 
$2.65 a share) representing a gain of $7 
millions in this item in the past year. 


TIMKEN ROLLER BEARING’S Sep- 
tember 6 dividend will be 25 cents, instead 
of the 371% cents previously paid. Earnings 
for the June quarter were 8 cents a share 
against 9 cents a share in the March 
quarter. 


U. S. Gypsum 4 “B” 


Declaration of the regular 40-cent quar- 
terly dividend payment due October 1, 
appears to be more a reflection of the 
management’s confidence in the future 
than it does the company’s actual earn- 
ings. Operations for the first half of this 
year resulted in a profit equal to 57 cents 
a share of commor stock as compared 
with $1.62 a share in the same period of 
last year. Examination of the balance 
sheet, however, shows that progress has 
been made in building up an even 
stronger financial position during the 
past year. Cash and marketable securi- 
ties now total $11.8 millions and net 
working capital amounts to $17.4 mil- 
lions, sufficient to pay off preferred stock 
at par,and still leave nearly $8 a share of 
common. 


VULCAN DETINNING earned only 3 
cents a share on its common stock during 
the first half of the year as compared with 
$2.65 a share in the similar period of 19381. 
Sales were off nearly 40 per cent. 


Warner Bros. 4 “Dp” 


Report of Warner Bros. for the 39 weeks 
ended May 28, shows that the motion 
picture still has a long way to go in the 
matter of reduction of expenses before it 
can expect to operate profitably. The 
loss sustained during that period amounted 
yo $8.2 millions, while in the correspond- 
ing period of last year the loss amounted 
to only $4.2 millions. Not only must 
costs be drastically cut before the in- 
dustry will be able again to command the 
confidence of investors, but it seems that 
the quality of pictures turned out must 
also be materially improved in order to 
rebuild box office patronage. 


THE FINANCIAL WORLD'S CORPORATE EARNINGS BAROMETER 


arnings 
Com; Compared 
With a With 
Year. Ago Present 


GAmusements ...... 
Automobile, Passenger . 
@Automobile,Commercial 
Equipment. .... 
Fertilizer 


Nore: No changes from last week. 


Compared 
With a With 

‘Wear Ago Present 


@ Electrical Equipment... 
QFood Compames . . 
Leather and Shoes... . . 
Machinery and Tools . 
Merchandisers. ..... 
Office Equipment . ... .B 
@Public Utilities... .. .B 


Current Future 
Earnings Earnings 
Compared Compared 
With a With 
Year Present 


Railroads ..........0 
GRailroad Equipment. . 
Gentile... 
QTire and Rubber... . 


@ Seasonal trend. 


EXPLANATORY NOTE: This tabulation is prepared on the basis of conditions existing at the present time, and future presentations will 


corporate 
Present 


as warranted by developments. The left hand indicator shows by its position above or below horizontal (or neutral), the current status 
as compared with their respective positions one year ago. The 


right hand indicator is a forecast of future earnings, 
as a base. This indicator attempts to answer the question, how will conditions in the near term 


future compare with the present? 
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4 American Stores — 


wer" 


Increasing Profit Margin 


decline in the commodity price 

level during the past several 
months and, to a lesser extent, lower 
purchasing power of the American house- 
wife, net sales of American Stores during 
the first six months of 1932 fell some $9.7 
millions, or 14 per cent, below dollar 
volume of merchandise pushed across 
3,000 counters of this chain grocery dur- 
ing the corresponding period of last year. 
The three factors of declining prices, 
depreciating inventories and curtailed 
demand which have been closely tied in 
with the depression of the past three years 
have made serious inroads upon retailers’ 
profits and have challenged the basic 
principles of chain store merchandising. 
Chain enterprises carrying large inven- 
tories have been forced to write off 
tremendous losses during the past two 
years as a result of price recessions and 
where this condition is coupled with 
ineffective control of operating expenses 
and out-moded merchandising policies, the 
result in many cases has been disastrous. 
In the case of American Stores, nega- 
tive factors proved too great during the 
first half of the current year to be over- 
come even by acquisition of additional 
stores (on April 12, 1932, the company 
purchased a chain of 151 grocery units of 
the J. W. Crook Stores Company) net 
sales amounting to $59.8 millions as com- 
pared with $69.5 millions in the same 
period of last year. However, this de- 
cline in dollar volume of sales is practi- 
eally the only unfavorable aspect of the 
company’s business as revealed by the 
half-year report, and this is tempered 
somewhat by comparison with sales re- 
ports of similar enterprises. A very 
significant feature of the recent report 
has to do with profit margin of the com- 
pany, which had shown a declining trend 
since the closing months of 1929. In that 


R eect in in part the drastic 


year American Stores realized 4.6 cents 


profit on each dollar of sales. In the fol-° 


lowing year this declined to 4.1 cents and 
a further drop to 3.9 cents was recorded 
last year. A very sharp reversal of profit 
margin trend. was recorded during the 
first 6 months of this year however, when 
4.3 cents profit on each $1 sales was 
realized. As the company suffered some 
inventory loss during this period as a 
result of declining prices, it is safe to 
assume that present operating efficiency 
is at least on a parity with that attained 
in 1929; this should be confirmed] if the 
present uptrend in commodity prices is 
earried forward during the remainder of 
the present year. 


Half Earnings 


Net earnings of the company for the 
6 months ended June 30, 1930, amounted 
to $2.5 millions, a decline of 6.4 per cent 
from the $2.7 millions realized in the first 
6 months of last year. This decline in 
net, however, was translated into a mod- 
erate gain on a per share basis as a result 
of the company’s policy of purchasing its 
stock in the open market and retiring it. 
On a per share basis, earnings amounted 
to $1.96 for the most recent 6 months, 
based on 1,303,690 shares, as compared 
with $1.88 in the first half of 1931, based 
on 1,454,266 shares. Although this 
policy of retiring the common stock 
serves temporarily to reduce liquid assets, 
it automatically increases the stock 
equity, effects a moderate saving in the 
matter of dividend payments and con- 
siderably improves the dividend prospects 
of the remaining shares. The present $2 
regular rate and 50-cent extra have been 
paid without interruption since 1926 and 
in view of the fact that the full year’s 
requirements were 78 per cent earned 
during the first 6 months, confidence as to 


Associated Gas Meeting Maturities 


N RECENT weeks Associated Gas & 
Electric has been able materially to 
improve its position as a result of 
the success which the company has had 
in selling mortgage issues of underlying 
companies to Associated security holders. 
Since the first of the year, refunding re- 
quirements have been reduced from about 
$42 millions to $1.6 millions, and a 
rather substantial bank loan has been paid 
off during the period. In accomplishing 
this, the company has been forced to 
depart from its traditional policy of 
retiring obligations of operating subsidi- 
aries and substituting therefor its own 
debenture bonds, largely due to the poor 
reception accorded this latter type of issue 
during the recent past. 
The original financial policy laid down 
by the company early in 1932 called for 
the sale of $40 millions of 8 per cent ‘‘baby 


bonds,” the proceeds from which were: 


to be employed in retiring floating debt, 
discharging 1932 maturities of subsidi- 
aries and improving working capital posi- 
tion. Less than 25 per cent of this issue 
was subscribed to, however, and the com- 
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pany was left with the problem of how to 
meet the rather large maturities of oper- 
ating subsidiaries which fell due during 
July and August. This problem appar- 
ently has been solved through the sale to 
Associated security owners of mortgage 
bonds of certain subsidiaries held in the 
portfolio of the company and the exchange 
of a portion of maturing obligations for 
new short term notes. Recently New 
York banking interests advanced $3.5 
millions in cash to the company in ex- 
change for serial notes of the Pennsyl- 
vania Electric Company, permitting the 
company to pay off the balance of the $9 
millions maturity of that subsidiary due 
August 1. There now remains less than 
$1 million of Staten Island Edison notes 
which matured July 15 and about $700,- 
000 General Gas & Electric serial 5 per 
cent notes due August 15, holders of which 
have not accepted the current offer of 
exchange. 

The present method of financing is pro- 
viding the company with additional work- 
ing capital and improving its credit 
standing. 


regular disbursements over the near term 
would appear justified. 

The relatively favorable manner jp 
which the business of American Stores hag 
reacted to the depression reflects the cop. 
servatism of the management in refusing 
to participate in the expansion mania of 
pre-depression years. The expansion 
which was undertaken was on a conserya- 
tive scale which permitted normal growth 
rather than contraction during the past 
three years. From its nucleus of stores jp 
Philadelphia, the chain has penetrated 
other communities located in the states of 
Pennsylvania, New York, New Jersey, 
Delaware, Maryland and the District of 
Columbia. During the past decade the 
number of stores has grown from 1,376 to 
about 3,000. At present the company is 
developing markets in northern New 
York and Maryland, large modern ware. 
houses having recently been constructed 
in Syracuse, N. Y., and Baltimore to 
improve the company’s competitive posi- 
tion in the fields adjacent thereto. The 
large cash holdings of American Stores 
have permitted it to take advantage of 
“bargain” conditions and numerous pro- 
ductive units have been added to the 
system during the past three years at 
prices considerably less than pre-depres- 
sion figures. Although spectacular 
growth in scope of operations and earning 
power is not indicated for the company, 
it occupies a firmly entrenched position 
in a field having large possibilities and its 
past record of successful operation is a 
basis for the belief that it will turn these 
opportunities to the best advantage of 
stockholders over the coming years. 


v 


Users of Surpluses 


NVESTORS have been taught to 
view the cash surpluses accumulated 
by corporations as nest eggs laid aside 
in periods of prosperity for use during 
rainy days, and more particularly to 
draw upon for dividends when earnings 
are insufficient to continue payments. 
It may be said that a considerable nun- 
ber of our corporations have used their 
surpluses accordingly. Witness, for ex 
ample, the United States Steel Corpora 
tion and also American Telephone & 
Telegraph. However, surpluses can be 
employed for such am object only up te 
a certain point. If the duration of 4 
rainy period is short, well and good; but 
when it becomes a long spell and there is 
no telling when it will end, then surpluse 
assume another duty and that is 
maintain the corporation’s solvency unt 
daylight can again be seen ahead. 

As long as a corporation’s busines 
continues to run in the red it is liquidat 
ing its affairs, for the shortage must comt 
from its accumulated assets. Fortt 
nately, the majority of our corporation 
had the wisdom to accumulate substal 
tial surpluses, otherwise they could no 
have weathered so successfully one of the 
fiereest depressions they ‘ever have co 
fronted. This foresight will put them ins 
position to resume dividends much mort 
quickly than they could if they had spett 
all their surplus and were forced to bo 
row money to keep themselves afloat. 
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could hear was the gurgle of the 

pessimist monotonously intoning 
a miserere. His dispiriting lay was the 
theme song of the hour. ‘* You have not 
seen the bottom yet,’’ that or something 
very much like it could be chosen as the 
general title for this chant. ‘‘This way 
to the basement, and then out and down 
to the bottomless pit,’’ was the besmeared 
future his croaking envisaged. But all 
this has changed within so short a time. 
What brought it all about? Certainly 
nothing has changed physically. The 
transformation came from the nebulous 
and empirical realm of thought. The 
pall of darkness has been lifted from the 
minds of the public. It had become so 
nauseated with the bile of gloom that a 
natural revulsion had to set in when a 
flood of sunshine and common sense was 
permitted again to germinate. That 
scattered in all directions our birds of ill- 
omen. With the coming of daylight, 
normal people were quickly destined to 
discover that all the ill-shapened figures 
which they in their mental lapses had con- 
jured were not real, but merely the dis- 
tortions of their inverted conception. 
Once more they could see the fields and 
trees; life was still preceding along its 
natural system, and iis course was in the 
direction of progress. By no means is 
this a mental metaphor, but the picture 
of life in all its reality. Life is progress, 
and when this ceases, that is the beginning 
of the end. 


(Or a few months ago all one 


If the present situation carries a 
moral, that moral is that the dura- 
tion of the destructionists is limited. 
They can divert the onward march 
of progress for only a short period. 


A 


T IS the summer time and dog days. 

No time of the year is more largely 
given over to superficial thinking. If 
the market goes up too rapidly, we hear 
it is due for a sharp technical reaction. 
If it acts oppositely, then the chartists 
and students of the technico-phases will 
prattle about the prospect of a rebound 
from short covering. Such conclusions 
follow the same line of reasoning as that 
of saying ‘‘if you eat too much at one 
time, you will get a tummy ache,” or 
“if you sleep too much one night, you 
will sleep less the next.’”’ Naturally, 
we will have reactions in the market. 
This is to be expected, for the market will 
be influenced by its internal conditions 
Without its needing to undergo any 
structural changes in its longer or more 
definite course. Such superficial reason- 
ing is of no benefit to the long term in- 
vestor and of very little good to the day- 
to-day trader, for statistical records 
conclusively prove that 90 per cent 
eventually become losers when following 
the cursory trend. More often does it 
throw people off the track and seldom 
has it done it more so than since July 1, 
when evidence began to present itself 


_ that fundamental conditions had changed 
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for the better. 
The failure to 
recognize this 
change has re- 
sulted in many 
people losing 
the opportu- 
nity of catching the 30 to 100 per cent 
advances in values which have taken 
place since then. 


The tide waits for no man. He 
must catch it and ride with it to de- 
rive the full benefit. If he catches 
it when it is at ebb, it will carry him 
to prosperity; and if he senses it 
when at flood, it will enable him to 
conserve his resources. But the 
man who simply follows its ripples 
seldom gets anywhere. 


& 


Qrctare form of illogical reasoning 
of which we hear considerable, and 
which is offered somewhat as an apologia, 
for which the summer inertia may be 
partially responsible, is that the im- 
provement in values is not justified, for 
no evidence to support it is found in the 
trade indexes. They have not yet con- 
firmed any decided betterment. Such 
reasoning is like putting the cart before 
the horse. Instead of the horse providing 
the motive power to the cart, it must 
generate it to show that the cart is really 
moving. How nonsensical this all is. 
Trade does not make the man—he is 
what makes trade. Hence a sounder 
basis of reasoning is that when men 
begin to think it is time to start to buy, 
to do something, and to throw off inertia 
and skepticism, reflection is first found in 
confidence, the very dynamos that gener- 
ate industrial activity. Confidence in- 
vigorates credit by increasing the basic 
factor on which it rests. It is credit and 
not money circulating which starts the 
wheels of industry whirring. 


When confirmation is at hand it is 
not likely to avail anyone, for values 
have already anticipated the events 
which have then become historical 
data. Hindsight can not err, it is 
true, but it produces no profits. 
Those opportunities are reserved 
for foresight. 
A 


| wie us proceed one step further in 
demonstrating that a lag in time 
must interfere before initial action can 
be reduced to a consummated fact. A 
person decides that times are not so bad 
as he thought they were. He decides 
that he will order something. Assume he 
is a merchant, or a manufacturer. He 
places his order, however small it is, it 
still is an order. The mill gets it. The 
mill in turn to get out that order must 
supply itself with its raw material. Time 
is consumed before it is turned out. Then 
it is finally recorded in the operating re- 
sults. That cannot be done like snapping 
(Please turn to page 164) 


Bonds 
for Investment 


In our current list of offer- 
ings, private investors and 
financial institutions will find 
bonds suitable for practically 
every investment requirement. 


This list includes bonds di- 
versified as to type, maturity 
and other investment consider- 
ations, and at varying yields. 


Ask for our pamphlet 
“Investment Suggestions” 


Chase Harris Forbes 


Corporation 
The Chase National Bank Building 


60 Cedar Street, New York | 


Stocks Bonds 
Cotton Grain 


Folder explaining margin require- 
ments, commission charges and 
trading units furnished on request. 


| Cash or Margin Accounts 
| Inquiries Invited 


| SPRINGS & CO. 


“BROKERAGE SERVICE SINCE 1898"° 


New York Stock Exchange 
Members and other leading 


||| 60 Beaver St. NEW YORK 15 W. 47th St. 


STOCKS 


carried on conservative margin 


H. F. McCONNELL & CO. 


(Established 1908) 
Members New York Stock Exchange 
Members New York Curb Exchange 
60 Wall Tower, N. Y. Tel. WHitehall 4-6400 


ODD LOTS. 


(10-20-50 Shares, etc.) 
DIVERSI FIED INVESTMENTS. 


Private Wires Direct To All Markets 


JAMES E. BENNETT & co. 


Members: New York Stock 
Board of Trade— AU Markets 
STOCKS - BONDS - COTTON - SUGAR-RUBBER- GRAIN 
Complete Brokerage Service 
332 So. LaSalle St. Telephone Wabash 2740 


Complete 
Brokerage Service 


Orders for bonds and 
Stocks solicited 


GOODBODY & CO. 


Members New York and Philadelphia Stock 
Exchanges and New York Curb hange 


115 Broadway 230 Park Ave. 
New York New York 


Branch Office 
1424 Walnut Street, Philadelphia, Pa. 
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Low Priced Stocks 
Show 124% Gain 


N June 11 United Business Service recom- 

mended a group investment consisting of 

10 outstanding $5 stocks. Since that time the 

group, on the basis of 10 shares each, ad- 

vanced from $461 to $1032, an increase of 

124%. Yet, the same period, Dow Jones in- 
dustrials showed only a 40% gain. 


NOW A NEW REPORT 
—appraising recent market action and the 
outlook for a new bull market. Also a 
— buying instructions on soe 

ues. 


If you want a straightforward market fore- 


cast based on all the facts, write today for 
this Report. 


Send for Bulletin F.W.-5 FREE! 
(Please print name and address) 


United Business Service 
210 Newbury St. 33 Boston, Mass. 


Started Now? 


Our latest market report sent free, 
to acquaint you with our Service. 


AMERICAN SECURITIES SERVICE 
106 Norton-Lilly Building, New York 


LUCKIES are always 
kind to your throat 


“It's toasted” 


Your Throat Protection — against irritation 
—against cough 


“Low-Priced Stocks a Buy?”_ 


Send for free copy 


Reports 


and the famo 
|_ BABSONC HART 
Div. 87-48 Babson Park, Mass. 


“Can I Make Mone 


e J 
—on a limited amount of Capital ? 
A few hundred dollars buys 25 shares of some of the 
best stocks at today’s low prices. Our weekly bulle- 
tin ‘“‘Market Action” is for traders. ‘Investment 
tlook"’ is for long-swing investors. Send for 
sample copy without cost or obligation. 


WETSEL MARKET BUREAU, Inc. 
Now Located at 603 Empire State Bldg-; N.Y.C. 


PRICE RANGER 


rovides a simple and inexpensive means of 
eeping a graphic record of the day-to-day 
price fluctuations of individual stocks, bonds, 
market averages, commodity prices, etc., in 
@ permanent and useful form for reference. 


Write For Details 


Reamer Keller 
53 Park Place, New York 
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4 Electric Bond & Share— 
Clients Conserving Cash 


[= recent omission of dividend pay- 
ments on the common and $7 second 
preferred stocks of Electric Power & 
Light represents the second drastic step 
taken by Electric Bond & Share manage- 
ment to preserve working capital of its 
underlying companies, and clearly estab- 
lishes a financial policy which will likely 
be pursued so long as the present depres- 
sion endures. As in the case of American 
& Foreign Power, which suspended divi- 
dend payments on its first preferred stocks 
in March, the parent company suffers to 
the largest extent as it is the largest single 
stockholder of both companies and 
normally derives a substantial portion of 
total income from its investments therein. 
Simply stated, this policy means that 
parent company earnings are subordinate 
to client company working capital posi- 
tion, and its continuance is likely to lead 
to other readjustments, certain of which 
are clearly indicated at the present time. 

On the basis of its holdings of Electric 
Power & Light common and $7 second 
preferred stocks, income of Electric Bond 
& Share will be reduced by approximately 
$2 millions annually, equal to 41 cents per 
share of common. This loss would be 
increased somewhat if Electric Power & 
Light fails to continue regular payments 
on its $7 first preferred stock, which is 
not improbable. Another dent was 
made in earnings of the parent company 
a week ago when directors of American 
Power & Light decided to omit dividend 
disbursements on that company’s com- 
mon stock. As Electric Bond & Share 
owns 937,209 shares of this issue, annual 
income will further be reduced in the 
amount of $937,209, or about 19 cents 
per share. Recent dividend omissions 
on the part of Electric 
Bond & Share’s affiliates 
must be regarded as being 
a much better policy than 
one of continuing to draw 
down dividends 
which are not 
covered by a satis- 
factory margin of 
earnings. Refusal 
to pay unearned 


dividends prevents the companies from 
weakening their financial positions. So 
far as Electric Bond & Share itself is 
concerned in this aspect of the case, its 
present indicated rate of income (after 
allowing’ for losses of dividends on its 
investments) is still sufficient to provide 
between $9 and $10 per share for pay- 
ments on its $6 and $5 preferred stocks. 
Dividends on the common shares are, 


‘of course, paid in stock and require no 


actual cash for maintenance. Present 
return on investments in the remaining 
client companies, American Gas & Elec- 
tric and National Power & Light, 
appears reasonably secure on the basis 
of earnings and financial condition of 
these units. 

However large the loss of income of 
Electric Bond & Share may ultimately 
amount to as a result of client company 
dividend omissions, this should have no 
important bearing upon the dividend 
status of parent company preferred and 
common stock as earnings from non- 
investment sources appear ample for re- 
quirements. For the 12 months ended 
June 30, 1932, amount available for pre- 
ferred dividends was equal to $12.03 per 
share of combined $5 and $6 preferred. 
After preferred dividends, earnings ap- 
plicable to the common stock amounted 
to $1.81 per share as compared with 
$3.05 for the 12 months ended March 
31, 1932. 

While dividend omissions and decima- 
tion of earnings are serious enough they 
pale before the very important considera- 
tion of continued solvency of an enter- 
prise. Earnings and dividends can and 
will be restored. Forced sale of assets 
under present conditions would mean 
an irretrievable loss. For 
this reason the present policy 
of the Electric Bond & 
Share Company can not be 


structive light, al- 
though it has 
placed stock- 
holders in a tem- 
porarily incon- 
venient position. 


New Publications 


orn Be Pusuep, the story of 
John Smith, Merchant Who Staged A 
‘Come Back’ in 1932,” is the name of 
a pamphlet written by Ernest T. Gund- 
lach, president of the Gundlach Adver- 
tising Company of Chicago. It is a 
keen analysis of the mental deception 
of the average man from July, 1929, to 
July, 1932, in relation to his business 
and the securities he privately owned. 

Though he has lost his private fortune, 
John Smith of Mr. Gundlach’s story begins 
to prosper at the end of 1932 because, recog- 
nizing the realities of the situation, he has 
gone to work with his mind on his busi- 
ness, pushing forward to a new success. 

There is a frank recognition of the facts 
of those three years in the light of our 
knowledge of today, and Mr. Gundlach 
presents them with a pleasant irony 
through the medium of the distressed 
Mr. Smith. 


Mortaace Racket” 
contains names, places and dates con- 
cerning what its author calls ‘‘a ten billion 
dollar betrayal of public confidence.” 
Dealing with the real estate mortgage 
bond situation as it has existed in this 
country during recent years, this 48-page 
pamphlet by Ernest Allan Barbeau takes 
up one specific piece of financing after 
the other, outlining the claims which 
were made in selling the bonds, and the 
lamentable results which were eventually 
witnessed by the holders of the se 
curities. 

Several similar booklets have previ- 
ously appeared, but this is probably the 
first one to include actual names. As 
such, it should be of interest not only 
to those who hold securities in the real 
estate field, but also to the general in- 
vestor who wants information on this 
particular chapter of American finance. 
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Board Room Brevities 


Or Gossip the Customers’ Man Hears 


Wi Rogers is to get half a million for those four flickers for Fox. . . . On her 
last trip the S.S. Huropa brought in a heavy cargo of brand new beerkegs. .. . 
Practically all N. Y. C. taxicabs have the speedometer disconnected because they 
annoy the driver and tend to slow him up. . . . When Knudsen of Chevrolet and 
Aylesworth of National Broadcasting are seen breaking bread at the Ritz Carlton, it 
looks like another big hook-up on the way. . . . Westinghouse has a new product 
for freezing 192 ice cubes at one time, and quick as you need them, too. . . . The 
public libraries, which average $19 million new book and periodical purchases yearly, 
are cutting 24 per cent tltiis year. . . . W. W. Easterday, former associate of Nicky 
Arnstein, has the distinction of being the first transcontinental air prisoner, brought 
pack from L. A. on that Greenhaus bond job. . . . Macy’s sold 50,000 golf balls 
jn one day and ordered a new supply to repeat the next day—some drive! . . . There 
are still 133,643 banks in the country that have not closed. .. . 


Were all set now for a terraplane back to prosperity with Hudson’s chairman, 
Roy D. Chapin, in as Secretary of Commerce. . . . Bethlehem paid the B. E. F.’s 
fare home, to say nothing of getting them away from their gigantic mills in Johns- 
town. . . . The Chi World’s Fair is to erect a “‘home of the future,” built of syn- 
thetic materials, with air conditioning, television and other things that are being kept 
asecret. . . . The stars say Hoover, the odds say Roosevelt, and the farmer says his 
in hog Latin. . . . There are 377 railroad companies in the U. S. . . . That swel- 
elegant summer villa of the late Ivar Kreuger goes under the hammer this week and 
Garbo of the movies is putting in a heavy bid. . . . The S. S. Manhattan, which had 
to have her funnels extended, was not delayed on the trial trip by fog as reported but 
actually ran out of food for the trialsters. . . . A new movie release is on the way 
giving the ‘‘all about’’ Wail Street, entitled ‘‘Love on Margin.” .. . 


Won the directorate reading like a financial who’s who including such names as 
Vincent Astor, H. O. Havemeyer, Perey Rockefeller, and R. W. Goelet, Atlantic 
Fruit & Sugar dissolved because it hadn’t made a nickel in years. . . . National 
Railways of Mexico crosses the Rio Hondo river 18 times in a distance of 16 miles. 
... Since the Italian Fascist government turned back the telephone industry to 
private enterprise in 1925, subscribers have increased 150 per cent. . . . Repre- 
sentative Crail of California introduced 533 bills at the last session, out of a total of 
13,000 of which only 500 were enacted into law. ... The A. & P. chain is dis- 
tributing a booklet entitled ‘‘How to Feed Husbands.” . . . 250 million working 
days are lost each year on account of illness. . . . Times are surely hard when you 
see heavyweight champ Jack Sharkey and Secretary of the Navy Adams feeding at 
the same stool and counter restaurant in Bean City. . . . There were only 1,267,- 
700 oil burners in the U. S. at the start of the year. . . . Ad in Wall Street Journal: 
—General manager wanted to invest $5,000. Pays $2,000 weekly. Exceptional 
Broadway drama. Opportunity—that’s a dream not an opportunity. .. . 


Haney L. (Cities Service) Donerty pulled another one out of the hat in offering 
President Hoover his 450-room Biltmore at Coral Gables for a summer White House. 
... A standard low priced car weighing 2,665 pounds is 2,099 pounds iron and steel, 
198 of wood, 82 of rubber, 54 of glass, 53 of cotton, 26 of brass, 20 of lead, 18 of paper, 
17 of copper, 9 of paint and only 5 of tin. . . . Jesse Lasky has ambitions for a new 
company of his own. . . . A new angle of investigation is hinted from Washington 
to include some present day financial column writers of bearish instinct, to find out 
what it has meant to them financially. . . . Doe Colin G. Fink of Columbia U. 
was not only awarded the title oi ‘‘ daddy of chromium plating’’ but is in line for some 
real royalties because of that shine on your car—if you have a car and if it has a 
shine. . . . The Telephone Company must defend a suit for $250,000 for the omis- 
sion of a name from the phone directory. . . . Many of us would like to get in Dutch 
if the huge profits in the past few weeks of Dutch bankers are not a myth. . . . The 
American Tobacco aircasters are trying to give a noted columnist a ride out on the 
magic carpet... . 


Maacw Kinaston of the $6 million brokerage flop of two years ago is out on 
parole. . . . Auto death rate in 1930 was 26.4 per 100,000 against 25.4 in 1929, just 
a greater number of pedestrians, says our statistician. . . . Take this and like it— 
there are not ten golfers in the country who are not duffers. . . . Walt Chrysler 
8 messing around with his advertising program and a few agencies will be thrown for 
aloss.... The Literary Digest presidential poll is getting ready—what came of 
the last one on prohibition? . . . Packard can be bought if the bid is reasonable. 
The average insurance agent makes a sale in every 43 calls. . . . Secretary of 
War Hurley had hardly finished telling a political gathering that the Administration 
maintained the American wage scale when a reporter whispered in his ear that 
Hoover had cut his 15 per cent. . . . Our passion for colors is getting the best of us 
when one coal company spends heavily advertising ‘‘blue coal” and another is now 
unching a campaign on its ‘‘green coal,’’ and who ever saw coal that wasn’t yellow? 
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Odd Lots 
100 Share Lots 


Send for Copy of Our 
Interesting Booklet 


“Odd Lot Trading” 


Please Mention F.W. 538 


John Muir&@ 


Members 
New York Stock Exchange 
39 Broadway New York 


Branch Office—11 West 42nd St. 


MARKET TERMS 


and trading methods clearly explained in a helpful 
booklet sent free on request. 
Ask for booklet K6 
Same care given to large or small orders. 


& (HAPMAN 


Established 1907 
Members New York Stock Exchange 
52 Broadway New York 


Is This The 
Real Turn? 


Send for FREE Bulletin FWAG-13 


American Institute of Finance 
260 Tremont Street, Boston, Mass. 


$1,000 is the Reward 


of saving regularly $10.00 a month for 
84 months, which with dividends of 5% 
compounded quarterly, gives you $1,000. 
Call or write for booklet F W-1. 
ER I A L BUILDING LOAN AND 
SAVINGS INSTITUTION 
195 Broadway -170 Fulton St.-162 West Broadway, N.Y.C. 
Organized 1885 
Resources over $10,000,000.00 


OUR BOOKLET 


‘‘Stock Exchange Service 
for the Small Investor’’ 


sent upon request for F-17 


ODD LOTS 


will receive the same careful 


attention as 100 share lots. 


M. C. Bouvier & Co. 


M. C. Bouvier 
Member of N. Y. Stock Exchange since 1869 


R. A. Coykendall J. G. Bishop 
Member 


New York Curb (Asso.) 


20 Broad St. New York 
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Dividends 


Declared 


Company 
Am. Bank Note 


Archer-Daniels-Mid.......... 25e 


Baton wen Elec. $6 pf 
Brill . pf 


nO 


pf 
Cham. Coated Pap 
Oy in & Fuel 
f 


Simon pf 


Hillman Coal & Coke 5 
Hires (C. E.) Co., A. or 


< 
nagem’t 

Holt Ai )&Co.,A 

Homestake Mining] 

Hooven & Allison Co, pf. 

Imperial Oil Ltd 

Ingersoll-Rand Co 

Int. Cellucotton Prod 


t 


OOOH OOO: : OOZO: : OOO ZO 


Kelvin’r of Can. pf...... ..... 75 
Keokuk El. 6% pf 1.50 
Key West E. Co. pf 

La Salle & Koch pf......... .. $1.75 
Laclede Gas Light.......... -$1. 


— Stores, Inc 


Marconi’s Wireless Tel. Co., Ltd. 
ord. 2 


Nat. + Bk. ( 


Nat.Dai 


0 Ist pf $1.75 
Nova Scotia Light & Power pf. ry 50 


Sub. Wer. 
Pillsbury Flour Mills, 
Potomac P.6% pf 


25c 

Super. Port Cem., A lée 
Timken Detroit Axle pf 

Timken Roller 25c 

Toledo Edison Co. 7% pf. A... .584c 

Do 6% pi 50c 


Clin, & Bi 
Waitt & Bd., 


El 6% pf 
White Motor Sec. pf 
Wn. Dairy Pr. pf. A 


Q 
Q 
Q 
Q 
Q 
Q 
Q 
Q 
Q 
M 
M 
M 
Q 
Q 
Q 
Q 
M 
Q 
Q 
M 
M 
M 
Q 
Q 
c M 
M 
$2 
Q 
2 Q 
Q 
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Advocates More Intelligent 
Interest 


MONG the numerous communications which have been received fol- 
lowing publication of the article regarding the organization of an asso- 

«* ciation of investors, which appeared in the July 27 issue of THe FINANCIAL ¢ 
Wor.p, was the one reproduced below. Mr. Lisman is a prominent in- 
vestment banker and an authority on railroads and their securities, 


AAA 


August Ist, 1932. 
Dear Mr. GuENTHER: 

Permit me to congratulate you on the 
movement you have started toward 
getting investors to take not only a more 
lively, but more intelligent interest in 
the affairs of corporations in which they 
are stockholders. 

In connection with this, I would like 
to draw your attention to a resolution 
passed by the Chamber of Commerce of 
the State of New York, which was recom- 
mended by a Special Committee on Audit- 
ing of Corporation Accounts, of which 
I had the honor to be Chairman. 

This resolution reads: 


‘“*‘RESOLVED, That the Chamber of Com- 
merce of the State of New York urges upon the 
directors of all corporations whose accounting 
methods are not under Federal or State super- 
vision but whose securities are dealt in publicly, 
to amend their by-laws to require that inde- 
pendent certified public accountants shall be 
selected by the shareholders; that the reports of 
such accountants shall be rendered in full to 
each and every director and be made available 
for inspection by the shareholders; and that the 
text of the accountants’ certificate, be spread on 
the minutes of the company and printed in the 
annual report; and, be it further 

“Resolved, That the Chamber recommends 
that all close corporations and firms as well as 
counties, cities and other political) subdivisions 
which require substantial loans from financial 
institutions or others, inaugurate the practice of 
periodical audits by independent certified public 


accountants."’ 


It is quite true that stockholders gen- 
erally favor the management with their 
proxy, at least as long as they are getting 
dividends and the proxy requests are 
accompanied by stamped envelopes! 

I would like to direct your attention 
to the fact that if it were the custom in 
the U. S., as it is in England, for auditors 
to be selected by stockholders instead 
of the management, the auditors would 
be much more independent in their atti- 
tude toward the management. As mat- 
ters stand today, an auditor who is se- 
lected by the management knows that 
if he will not conform in his certificate 
to the point of view of the management, 
he is not likely to be reappointed for an- 
other year. If the stockholders had se- 
lected him and if he were not up for re- 
election the following year, somebody 
would be likely to ask the reason, with 
interesting consequences. 

Had this custom been in effect, the 
recent difficulties of the Gillette Safety 
Razor Company, Kreuger & Toll and the 
International Match companies would 
have been avoided. 

There are other similar cases of internal 
friction in companies of which the public 
is not cognizant. 

I trust your valued publication and the 


members of your association will comp 
out strongly in favor of this plan. 

I want to say on this occasion that 
I am looking forward to the time whe 
American stockholders will take a much 
more active and intelligent interest jp 


their companies’ affairs than they haye 


heretofore for the very simple reagon 
that these stockholders will find it mor 
difficult, for a number of years to come, 
to make money as easily as they did preyi.- 
ous to 1929. Therefore, they will be 
much more interested in conserving and 
protecting what they now have. 

In Great Britain, a large attendance of 
stockholders at an annual meeting js 
taken as a matter of course. There ay 
in the financial center of London a nun- 
ber of large halls which are regularly 
used for these annual meetings and which 
are probably more extensively rented 
than were the banquet halls of our ly 
urious hotels during the recent boom. At 
these stockholders’ meetings in Great 
Britain the affairs of the company are 
elucidated not only by the president's 
speech but also by questioning—in fact, 
sometimes by heckling on part of 
the stockholders. The British press 
gives a good deal of attention to these 
meetings. 

While stockholders have the same 
rights here, they exercise them very 
rarely. 

Formerly some of the railroads running 
out of Boston and Chicago gave their 


‘stockholders a free ride from any point 


on their line to enable them to attend 
the annual meeting. This privilege to 
stockholders was abrogated because it 
was found that while they exercised the 
privilege of a free ride, they failed to 
attend the meetings. They deferred 
their visits to the city for other business 
until the free ride day and thus deprived 
the company of what would and should 
have been income, Subsequently 4 
number of one share lots came on the 
market. 

A security holders association need 
not, in fact should not, be antagonistic 
to the management because individual 
security holders, especially those having 
a small interest, generally know vey 
little about the company, but want 
insist on maximum dividends, irrespe 
tive of, and largely because they do no 
understand, the problems of their mal 
agement. 

By all means, everything should b 
done from a business as well as social 
point of view, to have stockholders tt 
alize that lack of interest in affairs of thet 
corporations brings about the 
conditions as does the proverbial “ 
sentee landlordism.” 

Sincerely yours, 
(Signed) F. J. LismAv. 
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| Pe. 'Pay- 
Rate riod a Record 
Q Qet, 1 Sept. 12 
Amer. Ldry Mach..............30e Q Sept. 1 Aug. 22 
ug. 
| rown Q Sept. 1 Aug. 20 ) 
| Aug. 15 Aug. 4 
Canada Starch Aug. 15 Aug. 8 
Aug. 15 Aug. 10 
Aug: 31 Aug. 15 
Cleveld. Quarries...............10¢e Sept. 1 Aug. 15 
Collins & A."pf.... ,......-..$1.75 Sept. 1 Aug. 19 
Crown Cork & Seal pf. ......... .67¢ Sept.15 Aug. 31 
Cushman’s Sons Ine........... Sept. 1 Aug 15 
Sept. 1 Aug. 15 
.....-,-.-..... Sept. 1 Aug. 15 
Davega Stores.................15¢ Sept. 1 Aug 15 
Dayton P.& Lt. pf...........,.50¢ Sept. 1 Aug. 20 
Europ. Elec. Ltd, A..........714¢ Aug. 15 Aug. 
Aug. 15 Aug. § 
$1.75 Sept. 1 Aug. 17 
DoA Dec. 1 Nov. 15 
Sept. 1 Aug. 15 
| Sept. 1 Aug. 15 
Sept. 1 Aug. 15 
Sept. 1 Aug. 12 
Sept. 1 Aug. 20 
Kansas City Power & Light pf. 
Aug. 15 Aug. 5 
Aug. 15 Aug. 10 
Sept. 1 Aug. 15 
Aug. 15 Aug. 14 
See Sept.15 Sept. 1 
Sept. 1 Aug. 25 
Sept. 1 Aug. 25 
50 Sept 1 Aug. 6 
% .. July 23 July 13 
0 dep. rec. ord.reg...........2c .. July 30 July 15 
Do Amer. bearer dep. rec. ord...2c .. July 30 July 15 
Met‘oll Fron. Oil Lid. Sept.15 Aug. 15 
Mercantile Stores............,.25¢ Aug. 15 Aug. 3 
Aug. 15 Aug. 3 
. pt. UE. 
.25¢ July| June 28 
.50c Oct. Sept. 5 
1.75 Oct. Sept. 6 
81.75 Oct. Sept. 5 
Aug July 17 
& Sep Aug. 12 
Sept Aug. 18 
Pratt Food Co........... | Sept Aug. 20 
ic Elec, Lt. pf......... Sept ug. 
Co. (Colo.), 7% av Aug. 
Do 50% pf... Sept Aug. 15 
Purity Bakeries,.........| Sept Aug. 15 
Do 6%pfD.......... Sept July 29 
Socony-Vac. Sept Aug. 19 
Stand. Oilof Sep Aug. 15 
Sept ug. 
Sep Aug. 22 
Sep Aug. 23 
oe Sep Aug. 20 
Sep Aug. 19 
Sep Aug. 15 
Sep Aug. 15 
Union Tank Car.......... Sep Aug. 15 
Untd. Aircft. & Tr. pf... ... Oct Sept. 10 
United & Rys. (Del.) 7 hee 
D0 6.36% pe. Aug. 15 
ERA U.S. Dairy Products Ist pf.. Sep Aug. 19 
Sep Aug. 15 
ash. Ry. & EKlec.......... Se Aug. 18 
Watab. Paper Co. pf........ Aug. 15 Aug. 15 
Werthan Bag Corp. $7 per pf Aug. 3 
Sept. 1 Aug. 8 
Sept. 1 Aug. 10 
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FALL TRADE RECOVERY 


concluded from page 149 


—— 


account was mounting in total it was 
mostly in Governments to the exclusion 
and liquidation of other bond classifica- 
tions. This is an abnormality built 
peculiarly upon redundant credit but a 
lack of confidence. If we had had only 
one small part of faith as compared with 
our huge credit facilities, it could never 
have oceurred. Nor will it remain so for 
long when sentiment improves as it has 
been recently. 

The burning question and one upon 
which so much depends is whether this 
reversal of the business trend will get its 
impetus in the coming seasonal period of 
fall trade recovery. Every present in- 
dication is that it can. Again we must 
look with caution at that immeasurable 
quantity, confidence. We reached down 
very low in this depression. Purchasing 
power has been desperately curtailed. 
Fearing the outcome of total collapse, 
resources have been hoarded. We have 
done without things. Some have been 
badly in need of replenishment. A 
potential demand has been built up that 
could readily make great inroads upon 
depleted supplies. There have been 
signs that those that have funds remaining 
are starting to spend some of them. 
That, at least, stops further unemploy- 
ment. This greater security encourages 
others to do likewise. Reemployment will 
gradually supplant unemployment. With 
each step forward we awaken to the un- 
necessary extremes that overdone cau- 
tion has created. All of the contributing 
factors to recovery are so generously 
compounded that a boom might readily 
follow the first stages of recuperation. 

It becomes extremely difficult to fathom 
the depths of our potential purchases and 
the priority they will assume in determin- 
ing which of the industries will lead the 
way out, for we all need so many things 
that anything that smacks of consumer’s 
products is likely to be the choice. The 
Guaranty Trust’s Survey has compiled an 
interesting record of the order in which 
recovery was staged following the past 
four business set-backs. This study goes 
back no further than post-war days, for 
apparently any prior period would be 
misleading because of the changes in de- 
sires, habits and demands as well as in the 
operations of industry. The leaders out of 
the recent past depressions have been as 
follows, with the numeral beside the name 
indicating the number of months taken 
for the others to follow: 


ORDER oF UpTuRN oF INDICATORS 
oF Business ACTIVITY 


1919 1921 
Foreign trade.....  Cotton.......... 
Automobiles... ... Automobiles...... (1) 
Car loadings... . . . (3) 
Construction... .. (2) Construction. .... (4) 
teel ingot....... 
1924 1928 
Foreign trade... .. 
mstruction..... (1) Steel ingot....... (1) 
Automobiles... .. . (3) Construction... .. (2) 
(3) Automobiles... ... (3) 
Car loadings... .. . (3) Foreign trade... . . (3) 
(3) Car loadings. ..... (4) 
Steelingot....... (4) (4) 


The three major indices, steel, construe- 
tion and automobiles, will undoubtedly 
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Achievement 
in Public Service 


Improve service at reasonable rates to an 
increasing number of customers—this has been the 
aim and accomplishment of the Associated System. 
This achievement is recorded in the following facts: 


352,109 new customers not previously served by the 
same properties have been added since 1925. 


Service to rural areas is now supplied in scores of 
communities where none or very inadequate service 


existed before, 


$79,000,000 for new construction since 1928. Provision 
for replacement of worn-out equipment $9,754,000 


in 1931. 


17.8% increase in use of electricity per residential 


customer since 1929. 


12% average decline in rates for residential electricity 
during the last four years. 


$7,366,531 for taxes paid or accrued by Associated 


System in 1931. 


@ All these factors are evidence of the System’s success 
in providing satisfactory utility service for 6,200,000 persons 
in 3,000 communities. The Associated System offers this ac- 


complishment as an achievement in public service. 


FOR INFORMATION ABOUT FACILITIES, SERVICES, RATES, WRITE Os 


Associated Gas & Electric System 


61 BROADWAY 


NEW YORK 


When Writing to Advertisers + + + 
+ + “Please Mention THE FINANCIAL WORLD 


find a prominent position as the recovery 
progresses if for no other reason than 
their essential characteristics in present- 
day standards of living. Electric produc- 
tion and car loadings should be among the 
first to give evidence of a more ambitious 
program with the latter of the two ad- 
justed for the many forms of competition 
among which the transportation of goods 
has been divided. 

Let no one belittle this accrual of re- 
stored confidence as a prime factor in 
shaping our near term destiny. There is 
too much depending upon it. We can 
lose fortune, health and happiness, but 
without confidence in our future no 
one of them can be restored. With it 
there is nothing that can prevent our re- 
covery. 


Off Its Chest 


HE heartening announcement comes 

from the Interstate Commerce Com- 
mission that it had ended its inquiry into 
rail stock deals. However, that meddle- 
some body still wanted to have the last 
word, and fulfills its wish by indulging 
in a mental spanking of the rail heads 
who spent millions of their companies’ 
funds to aequire stocks of other lines 
which they thought would round out 
their own systems in any proposal for 
merging. Now that the I. C. C. has this 
fret off its chest it should feel better. 
The mistakes that have been made are 
all water over the dam, and if measures 
are taken to prevent repetition, further 
complaint will be obviated. 
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WEEKLY RECORD OF EARNINGS 


12 MONTHS ENDED JUNE 25: 
American Hide & Leather 


6 MONTHS ENDED JULY 2: 
Grand Union Company = 


24 WEEKS ENDED JUNE 18: 
National Tea 


6 MONTHS ENDED JUNE 30: 


arnsdall Corp 
Bigelow-Sanfrod C 
Blaw-K: 
Bullard Company 
Chicago Pneumatic Tool 
City Ice & Fuel 
Clark Equipment 
Commercial Credit 


Condé Nast Publications 

Crown Cork & Seal 

Corp 

Eastern Rolling Mills 

Fairbanks Company 

General Steel Castings 

Hercules Motors 


Houston Oil (Texas) 
Hudson Motor Car 
Hupp Motor Car 
pop Printing Ink 
on efining 
Loft, I 
Murray Corp. of America 
Maytag Company 
Mohawk Carpet Mills 
Mengel Company 
Munsingwear Inc. . 
National Cash Register 
National Dairy Products 
Ohio Oil 


Peoples Drug Stores 
Pittston Company 
Pullman Incorporated 
Radio Corp. of America 
Revere Copper & Brass 
Safeway Stores 


Sharon Steel Hoop d941, 
d2,935,426 


Shell Union Oil 


Spicer Manufac 

Standard Oil of Cahfornia 

Superior Steel 

Syracuse Washing Machine 

Thatcher Manufacturing 


12 MONTHS ENDED JUNE 30: 


American Power & Light 
American Water Works & Electric 
United Light & Power 

Utilities Power & Light 

Cleveland Electric INuminating 
Duquesne Light 

Louisville Gas & Electric 
Mississippi River Power 

North American Edison 
Philadelphia Company... 


19. 
Net Earnings 
G$1,374,286 nil 


415,171 


11,119,864 


1931 
Net Earnings Per Share 
d$704,128 nil 


Per Share 


$0.62 524,967 $1.00 


503,546 
140,079 
2,729,894 
d1,816,498 
682,407 


2 
526,992 
1,077,110 


96 
368,320 
491,701 


9,715,064 
247,041 


900 


4,660,202 


15,739,536 


14,599,037 
3,615,549 
1,574,422 

16,170,746 

15,664,406 


p19.12 
p44.34 


aOn Class A. cOn combined Class A & Bshares. d Deficit. f Before Federal Taxes. p On preferred. 


The Machine Ogre 


T IS the disposition of human beings 
to seek a cause for any upheaval that 
has brought misfortune to their common 
lot. The guilty person or cause must be 
ferreted out. The machine has therefore 
come under much blame from many 
quarters for the severe depression. It 
has been the ogre that has remorselessly 
destroyed our prosperity and peace of 
mind. It has displaced so much labor 
that we will never get back to where we 
were before. For that reason this 
Frankenstein must be curbed. Yet the 
machine age has been with us for nearly a 
eentury, contributing unusual possibili- 
ties for our material and social expansion 
without coming under severe castigation 
except during an industrial depression. 
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We should stop and consider what the 
machine is doing for mankind before 
civilization attempts to unroot it. Such 
an investigation would give us food for 
serious thought. It would cause us to 
think twice before attempting to tamper 
with it. Dr. James S. Thomas of Birm- 
ingham, Ala., gives us much enlighten- 
ment on its attainments in a recent 
address which the National Electric 
Light Association has reprinted in its 
bulletin. He presents a masterful study 
on the subject and shows by irrefutable 
statistics that instead of displacing labor, 
the machine has really increased the 
opportunities for work. That proof can 
not be upset. The history of every in- 
vention bears out his contention, for 


with its development new employments 
are created to take up the production of 
these inventions. The machine has cyt 
down the hours of labor without reducip 
its compensation, and through the adgj. 
tional leisure created has raised the el. 
tural life of the people. Civilization 
would hardly wish to return to the ox. 
cart days, the tallow dip, and unsanitary 
living habitates in preference to the com. 
forts provided by the machine, despite 
all the superficial criticism that hag 
centered around it. 


COLUMN 


concluded from page 159 


the fingers, and presto, change, the job 
is completed. It is this lag which ex. 
plains why it will be several months be. 
fore earnings will begin to record improve. 
ment. Now we need only to transfer 
this individual’s purchase to the pur. 
chasing power of our 125 million people 
to realize what will follow in the course of 
the next half year on the earnings side of 
our industrial ledger now that national 
confidence is restored and the nation’s 
physical wealth actually not diminished 
except in an imaginative appraisal. We 
are told that business has not yet shown 
signs of improvement, when it has not 
yet had the time to confirm it. What an 
illogical process of reasoning this is, 
We are in the summer solstice when the 
mind prefers not to think too seriously.. 


THE TREND OF THINGS 


concluded from page 148 


banks should play a leading réle in allevi- 
ating such a situation. Inflation is not the 
motive behind the movement, nor does it 
appear that this will be one of the results; 
it is merely the mobilization of resources 
for placement where they will do the 
most good. 


AAA 


Market Valuations 


by the heaviest 
trading since the spring of 1930, the 
market last week forged ahead to new 
high levels on the current advance. Ac 
cording to THe FinanctaL Wor tp Index, 
stock market valuations recorded a gain 
of $3,630 millions during the week of 
August 3-10, on top of a gain of $2,110 
millions in the preceding week. The turn- 
over in stocks was at an average monthly 
rate of 7.5 per cent, or the largest in over 
21% years. The increase in brokers’ loans 
failed to keep pace with the gains estab- 
lished in market valuations, with the 
result that the loan ratio reached a new 
low record of 0.9 per cent. The explana 
tion of this phenomenon lies in the fact 
that a substantial portion of the buying 
seems to have been done on an outright 
basis. The increase in loans on “other” 
securities by reporting member banks 
also gives a clue as to the failure of 
brokers’ loans to show a material ex- 
pansion in the face of rising prices and 
increased trading, and indicates a more 
liberal policy on the part of the banks 2 
extending credit to their customers. 
average value of all listed stocks is noW 
$19.50 a share, and borrowings average 
only 18 cents a share. 
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Affiliated Products... 308,326 0.80 612,391 1.60 

American La France & Foamite........ 222,970 nil 240,185 nil 
ayer American Locomotive................. 1,971,833 nil d817,476 nil 
American Rolling Mills... 961,229 nil nil 
American Steel Foundries............. 636,873 nil p2.21 
Baldwin Locomotive.................. 4,214,862 nil 
nil d172;732 nil | 
0.66 2,052,631 1.15 
se d334,970 nil 110,116 0.28 
0.39 2,075,188 1.01 
Commercial Investment Trust... 2,947,281 1.03 3,863,814 1.26 
153,921 0.49 350,242 1.12 
Mey 220,213 0.07 570,510 1.18 
pS 32,358 0.03 d1,463,154 nil 

226,074 0.80 265,110 0.95 

d301,887 nil d218,246 nil 
d145,129 nil d131,023 nil 
eae d1,103,157 nil d1,206,301 nil 
d52,712 nil 233,372 0.74 
ER Household Finance................... 1,940,232 2,116,329 

hans d11,751 nil 340,315 nil 

d7,576 nil 92,819 0.09 

22,187 p0.37 470,994 p0.88 
nil 231,170 0.38 

nil p0.16 

nil i 075,086 | 

nil d681,016 nil 
nil 20,959,506 nil 
eee d308,637 nil d279,830 nil 
6,916,544 0.53 5,643,968 0.43 
d275,772 nil 241,037 nil 
d107,252 nil 221,141 

185,565 p1.40 243,548 0.04 
oe 334,236 1.11 403,497 1.34 

5,427,446 2.42 5,956,328 2.72 

Lessee 4,294,367 0.22 7,092,925 0.87 

_ 7,155,766 2.44 7,645,926 2.63 
12,962,669 p47.13 p53.08 


Public 
Utility 
Topics 


Roosevelt Defines Stand 
On Power Question 


Apprehension that a vote for Roose- 
yelt might mean a vote for government 
ownership and operation of the public 
utilities should be dispelled by the Demo- 
cratic presidential nominee’s recent frank 
statement to the press on the subject. 
Although withholding his views, if any, 
as to how the so-called ‘‘evils” of the 
present system are to be eliminated, in 
enumerating these evils he has merely 
taken a page from the notebook of con- 
structive critics of the industry and in 
condemning certain practices he aligns 
himself with the great body of public 
utility executives who have long worked 
to eliminate practices prejudicial to the 
best interests of the utilities. Broadly 
speaking, Roosevelt (1) condemns finanec- 
ing methods of certain large holding 
companies, (2) holds ,.that companies 
having publicly owned securities should 
be compelled to make public detailed 
statements as to earnings, capitalization, 
ete., (3) insists upon the right of the 
government to own power sites, (4) 
believes the utilities should keep clear of 
politics, (5) believes in stricter regulation 
of holding and operating companies in 
order to improve service and confine 
return to 7 or 8 per cent on investment, 
(6) considers the holding company 
theory sound in principle although some- 
times unsound in actual operation, and 
(7) contemplates no attack upon the 
principle of holding company organiza- 
tion. While Roosevelt’s views may not 
be subscribed to by his more “ progres- 
sive’’ Democratic adherents, the standard 
bearer speaks for his party and his latest 
ukase practically removes the ‘‘power 
trust”’ issue from the national political 
arena. 


Utility Stocks Share 
In the Advance 


The manner in which utility equities 
have rebounded from their June lows and 
responded to public buying have largely 
dissipated the rumors of impending dis- 
aster for the industry as a result of sweep- 
ing rate reductions, contraction of bank 
eredit and threatened confiscatory regu- 
lation. Returning confidence has solved 
the major problems of the industry and 
coming as it has at a time when doubt 
was openly expressed concerning con- 
tinued solvency of one or more of the 
major holding enterprises it has con- 
siderably improved the speculative in- 
vestment status of the entire list of public 
utility issues. If the turn has come and 
the worst definitely placed behind us, 
many utility companies may be remem- 
bered as having distinguished them- 
selves by the narrow margin which separ- 
ated them from financial embarrassment. 
Improvement in the security markets, too, 
should expedite reorganization of those 
companies which for many, months have 
been in the hands of receivers. 
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Earning its keep in many 
a sales department 


The telephone is helping to 
solve an acute problem of busi- 
ness today—how to reduce selling 
cost. In this is one more indica- 
tion of the flexibility of telephone 
service to the public’s needs. Fa- 
cilities parallel, and usually antic- 
ipate, changing requirements in 
business and the home. 

It is thus no fortunate accident 
that the use of the telephone has 
become an everyday, almost every 
minute, habit. This is due in large 


measure to careful planning by 
telephone men, to analysis of 
what the public wants, to engi- 
neering and building a constantly 
improved plant, to providing a 
faster and better service. 

This policy of inward growth, 
as a preliminary to actual physical 
growth, is a solid asset back of 
every Bell System security. In- 
vestors value it. 

May we send you a copy of our 
booklet, ‘“Some Financial Facts’’ ? 


BELL TELEPHONE 
SECURITIES CO. Jue. 


195 Broadway, New York City 


Quietly Laying Foundations 


I" WE retrace our steps to the time 
when the Young Committee and the 
so-called bankers’ ‘‘bond pool’ were 
formed, we will recall that outside of 
arousing interest as a bit of important 
news, they were hailed indifferently. 
The spirit of the community was Mis- 
sourian—let’s wait and see what they will 
do. On their own part, these organiza- 
tions kept their own counsel. They, too, 
realized that discretion in making encour- 
aging statements was the better part of 
wisdom. They were right. 

Deeds and accomplishments are what 
produce telling and convincing results, 


so they quietly went their own way; 
building strong foundations on which 
any recovery would stand on a firmer 
footing. The rapid advance in bond 
prices has now made investors realize 
that the ‘‘bond pool’? must have made 
a big profit on its operations, and this 
has largely encouraged investors to come 
into the bond market. Through its con- 
ferences with important financial inter- 
ests and banking authorities, the Young 
Committee has laid plans from which 
business and commodities could ma- 
terially benefit once they get on their 
sea legs. It is such quiet and telling 
work which, in the final analysis, proves 
best. 
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On the 
New York Curb 


Edited by A. Weston Smith, Jr. 


“Aeolian “De” 
The stockholders of the Aeolian Company 
and American Piano have approved a 
consolidation which is to be known as the 
Aeolian American Corporation. The mer- 
ger will become effective as soon as the 
details are worked out and new operating 
policies will then be announced. Any 
change in the activities of the new organi- 
zation will be confined to manufacture 
and wholesale distribution of musical 
instruments, as it is planned to keep the 
retail sales organizations separate. 


GEMMER MANUFACTURING re- 
ported a loss for the first half equal to $1.33 
a share of the $3 participating class A stock, 
compared with net of 25 cents a share for 
the same period of 1931. Improved volume 
of automotive business is needed. 


4 Gulf Oil 7. 
Although no interim reports are available 
to confirm it, there is no question but that 
current earnings have been running sub- 
stantially ahead of the results indicated 
for the first half of 1931. The stock has 
been one of the leaders in the recent 
movement on the Curb, having advanced 
from the year’s low of 23 to above 40. 
The annual report stated that a fourth 
quarter profit approximately equaled a 
third quarter loss, so that the entire 1931 
loss of $23.7 millions may be considered 
to have been sustained in the first half of 
that year. The company has been in the 
past one of the important importers of 
erude oil from South America, and so far 
as is known no comprehensive arrange- 
ments to obviate this movement have 
been made since the imposition of the 
new import tax on oils. 


GLEN ALDEN has scored a sharp advance 
in response to usual seasonal advances in 
anthracite prices, and the hopes of the indus- 
try for lower freight rates and reductions in 
wages. 


4 New Jersey Zinc “So” 
This largest manufacturer in the world 
of zinc products reports continuance of 
declining earnings trend, with net for the 
second quarter equal to 25 cents a share, 
compared with 30 cents in the first quar- 
ter and 44 cents a share in each of the first 
two quarters of 1931. It is an integrated 
unit, and increases in zine prices are 
chiefly of benefit as they may in some 
measure be passed along in the prices of 
the finished products, or as the upward 
trend may stimulate an increasing volume 
of business. Dividends are still being paid 
at a $2 per annum rate, even though not 
being earned, but since the company 
publishes no balance sheets or informa- 
tion as to financial position it is impos- 
sible to form any opinion as to the proba- 
bilities of further disbursements. 
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NEWBERRY (J.J.) reports seven months’ 
sales of $16.9 millions, compared with $15.3 
millions, a gain of more than 10 per cent. 


4 Newmont Mining — 
As a holding and development company 
interested primarily in mining situations, 
and to a lesser extent in oil, Newmont 
has advanced close to its previous high 
levels of the year. In the past its hold- 
ings of mining stocks have made very 
substantial profits when conditions in the 
metal industry have been favorable. Ad- 
vanecing prices for such issues as Kenne- 
ecott, Magma, Phelps-Dodge and Inter- 
national Nickel have added to the liqui- 
dating value of Newmont, and are per- 
haps foreshadowing better conditions for 
the metals in the coming months. The 
non-ferrous metal prices have recently 
shown strength and it is said that the 
copper interests hope to see the price of 
copper established around the 7-cent level 
under the stimulation of improved senti- 
ment and a generally higher level for 
raw commodities as a whole. Summer 
shutdowns in the industry have perhaps 
reduced the rate of new supply sufficiently 
to make this possible. 


NEW YORK STEAM earned $3.24 per 
share for the 12 months ended June 30, 
compared with $4.55 for the previous 12 
months. The June quarter showed gain of 
13 per cent in gross and practically no 
change in net from a year ago. 


4 Plymouth Oil 
The improved status of the oil industry 
has resulted in inereased profits for 
Plymouth, earnings for the first six 
months having approximated 80 cents a 
share compared with 18 cents a share for 
the first half of 1931. Recent speculative 
interest in the stock has been based in 
part upon developments in the Big Lake 
field in Texas, where a subsidiary has 
completed a new well yielding high grade 
crude, which is regarded as proving up an 
additional 600 acres. Plymouth has paid 
two 25-cent dividends this year but has 
not designated them as quarterly dis- 
bursements. 


SMITH (A. O.) has won the decision in 
the patent infringement suit brought against 
it by the Automatic Arc Welding Company. 
The U. 8S. District Court of Appeals 
affirmed the decision of the lower court. 


4 South Penn Oil 


This important producer and refiner of 
Pennsylvania crudes reports a half-year 
profit of 37 cents a share, compared with 
a deficit of 94 cents a share in the same 
period of 1931, and a loss of 68 cents a 
share for the entire year 1931. In the last 


half of last year a profit of 26 cents a share 
was earned. Both depreciation and deple. 
tion were charged off at a higher rate than 
in 1931, and although earnings failed to 
cover the 50-cent dividend requirements 
of the first six months, cash resources 
were ample to supply the deficiency with. 
out a weakening of financial position. At 
the beginning of this year current assets 
of about $13.6 millioas were nearly 19 
times current liavilities and included cash 
and equivalent of over $4 millions. The 
company has no funded debt or preferred 
stock and showed no bank loans or notes 
payable at the close of last year. 


STANDARD OIL OF NEBRASKA has 
declared another 25-cent quarterly dividend, 
the second one at this rate, which is half the 
former rate. Improvement in the industry 
makes continuance of payments probable, 


4United Light & Power A “C+” 


The stock has participated in recent ad- 
vances by rising from a low of 134 to 
nearly 6, despite the fact that net earn- 
ings have been showing fairly substantial 
declines. The 12 months ended June 30 
provided 81 cents a share on the combined 
A and B shares, compared with $1.54 a 
share in the previous 12 months’ period, 
The management has been struggling 
with a problem of bank loans, which at 
the close of last year stood at $6 millions, 
about half the total of the year previous, 
Reductions this year in this item have 
brought it down to about $3.6 millions 
and it is hoped that complete payment 
can be made by the end of the year. The 
May dividends on the common stocks 
were omitted and the preferred payment 
for the following quarter has _ been 
omitted. 


VORTEX CUP estimates that earnings on 
its class A stock for 1932 will be above the 
dividend requirement of $2.50 annually. 


“SQUARE” 


EMEMBER that your char- 
acter is still your most 
valuable asset—in the general 
depression of all the world it has 
not declined one iota. 


Unless you yourself have 
willed it otherwise, it has every 
day been quoted at a new 


“high.” Your name—your re- 
liability—your courage—do not 
mess around and squander these 
as ‘‘small change” on the altar 
of money. Do not throw good 
money after bad. 

As the warrior of old ex- 
claimed on the battlefield, where 
he saw his legions defeated: 
“This battle is lost, but there is 
plenty of time to win another!” 
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Catching Moths 


HE jiggling jigglers are again 
T evra their fine web to catch 

speculative moths. It is an old 
game whose popularity with white col- 
jared cougars increases whenever the 
stage is properly set and high pressured 
parkers can gather a crowd around to 
see what becomes of the little pea hidden 
under shells shufiied around by nimble 
fingers. 

Unless one knows how these artful 
jigglers operate, it is difficult to detect 
them. But a keen mind can quickly spy 
out who they are and what they are 
using for their bait. It has come to our 
attention that several such jiggles are 
now in the formative stage, and preparing 
to spring upon the public. 

Word has recently come to us that a 
combination of jigglers have set up their 
work shop in that favorable refuge for 
such schemes, Wilmington, Del. This 
location in itself should carry a timely 
warning, for no reputable person needs to 
locate in a spot remote from the center of 
financial activities to sell securities listed 
on the New York Stock Exchange unless 
the necessity exists to keep himéelf free 
from restraint from the Martin act. 


Agents Hibernate 


The advance agent of the jigglers ap- 
peared in that Delaware city last March, 
opening an office and setting himself up 
as a financial adviser. He came well 
heeled with a bank account of over $100,- 
000. But this sum is by no means large; 
these particular jigglers are no pikers, 
their leader being no other than Jack 
Factor, the international swindler whom 
the British authorities would very much 
like to bring back, alleging that he ex- 
tracted more than $4 millions from in- 
vestors of the tight little island. Factor 
is after big game and unless snared in 
time, he will catch it. Factor denies any 
connection with the Wilmington group, 
but it is merely a technical denial, for 
he realizes that were it generally known 
that he is the big gun behind the activities 
they would not get very far. 

Up to the present time these jigglers 
have confined themselves to weaving 
their net. They have a financial sheet 
which they issue weekly, in the pretense 
of giving expert advice on securities. By 
this means they accumulate a list of 
prospective moths whose wings they will 
burn later and at a more appropriate 
time. It is reported that they already 
have acquired.a list of more than 50,000 
prospective victims, by sending out cir- 
culars, one lot of 500,000 and a second lot 
of a million. The sheet they conduct is 
édited by a group of financial writers 
adept at ballyhooing and all trained more 
or less in the methods so successfully 
followed by George Graham Rice when 
he ran his Mining Review and sheets of 
Similar character. 

We are informed that these jigglers 
have secured options on large blocks of 
two listed stocks and are now set to run 
of another jiggle which they hope will 


. turn out to be as successful as was that of 


Advance Rumely several years ago which, 
With nothing behind it except a threat- 
ened insolvency, was bounded up to more 
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than $100 for the preferred and over $50 
for the common stock. But when the 
plug was drawn, helter skelter dropped 
the price until it was not long before it 
was hovering again around the zero mark. 

The Stock Exchange can not control 
these operations, inasmuch as it has no 
jurisdiction over the traders buying stocks 
except so far as indirect control can be 
exercised over members through whom 
transaction in listed securities must pass. 
Yet when sufficient evidence becomesavail- 
able to be admissible at law that a jiggle 
is intended to unload stocks at over- 
valued and inflated prices it would appear 
that the Stock Exchange members acting 
as brokers for the jigglers could be called 
on the carpet and told they must refuse 
such business or invite suspension. No 
jiggle can be successfully operated with- 
out some link with the Exchange’s facili- 
ties. 

No one need to be caught by these 
jiggles, however. To protect oneself 
all that needs to be done is to note care- 
fully what stocks the jigglers’ mouthpieces 
boost and then check up through an inde- 
pendent source what the real facts are 
behind: them. Especially should one 
find out who is behind the sheets which so 
willingly profess to put their subscribers 
on the road to riches. 

If this were done, the number of 
moths which would find themselves ready 
to fall into the jigglers’ webs would be- 
come so limited that the game would 
quickly become unprofitable. 


v 


The Time Lag 


O MANY false starts have been made 
since the depression hit us squarely 
on the chin that every upward movement 
has met a suspicious reception. It is an 
attitude of mind that recalls the famous 
Aisop fable of the boy and the wolf. 
The boy found great delight in crying 
wolf, and when neighbors rushed forth to 
slay the invader, they found that the boy 
had made sport of them. One day the 
wolf really did show up and the boy, 
really frightened, called ‘‘wolf’’ more 
vociferously than before, but the neigh- 
bors came not; they had been fooled too 
often. 

We have been told so frequently that 
business was on the mend and that pros- 
perity is ‘‘just around the corner,” that 
when improvement will make a real 
appearance we won’t recognize it until 
business indexes prove it. Yet we are just 
as apt to be fooled by our skepticism 
because we refuse to give due allowance 
to the time lag, the lapse of time needed 
before the results of any beneficial action 
ean show itself. We now say that the 
improvement witnessed in sentiment 
has no justification, for the business in- 
dexes do not confirm it. 

In some of the heavy industries the 
line is still slipping downward, but that 
showing deals with recorded facts ana is 
water that is already over the dam. Before 
an order can be produced it must be 
placed, and the difference between the 
placement and its fulfilment runs from a 
month to as high as three months or more 
in the heavier industries. That is why 


DIVIDENDS 


August 10th, 1932 

The Board of Directors has declared a quarterly 

dividend of 134% on the Outstanding Preferred 

Stock of this Company, payable on the 15th day 

of September, 1932, to Stockholders of Record at 

the close of business on the 26th day of August, 
1932. Checks will be mailed. 

DAVID BERNSTEIN, 
Vice-President & Treasurer. 


Your dividend notice in THE 
FINANCIAL WORLD calls the 
favorable attention of bona 
fide investors to your securities. 


FINANCIAL NOTICE 


The Atlantic National Bank of Boston, 
located at Boston in the Commonwealth of 
Massachusetts, is closing its affairs. All note- 
holders and other creditors of the association 
are therefore hereby notified to present the 
notes and other claims for payment. 

SAMUEL R. RUGGLES, Cashier. 

June 25, 1932, 


TOADSTOOLS 
... or Mushrooms? 


Can you tell the 
toadstool stock offerings 
from those which have 
merit?» 

The advertising col- 
umns of THE FINANCIAL 
WorLD are open only to 
those of good standing 
and who will permit a 
searching investigation 
of their records and 
management. 


AN ADVERTISEMENT IN 
THE FINANCIAL WORLD IS 


RECOGNITION IN _ ITSELF 


the indexes are not immediately syn- 
chronized with sentiment. By early 
September we will know better if business 
will pick up, for the time lag then will 
have occurred, but in the meantime its 
anticipation will fully discount its actual 
coming and disbelievers will be in the 
position of the boy who cried “‘ wolf.” 
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TO KEEP YOU 
INFORMED 


Every week we list in this column attractive 
booklets, circulars, periodicals and special letters 
pertaining to investments and other timely subjects 
which we believe are of interest and profit to our 
subscribers. Upon request and without obligation 
any of the booklets listed below will be sent free, 
direct trom the houses by whom issued. 


PLEASE WRITE EACH REQUEST 
PLAINLY ON A SEPARATE SHEET 


CURRENT LITERATURE DEPARTMENT 
THE FINANCIAL WORLD, 53 Park Place, New York, N. Y. 


A CHAIN OF SERVICE—Is the title of a new booklet which describes 
and illustrates the history and development of the Associated Gas & 
Electric Company System. Of particular value to anyone interested 
in public utility securities. 


YOU CAN HAVE AN INCOME AS LONG AS YOU LIVE—Is the 
title of a booklet issued by one of the most prominent insurance 
companies, that tells how a life annuity can be arranged to comply 
with any circumstances and ideas for future income. A copy may 
be had on request. 


PARTIAL PAYMENT PLAN—lIndividual issues or diversified 
groups of securities listed on the New York Stock Exchange may be 
ig on the partial payment plan oan old established 

Yew York Stock Exchange house. Descriptive klet upon request. 


AN OASIS IN THE DESERT—Is the title of an interesting booklet 
recently issued by a well-known jae specializing in the securities 
of a personal finance business. his booklet explains why this type 
of business has enjoyed such stahiits during the past two years. 
Send for your copy. 


WHEN TO BUY AND WHEN TO SELL—An interesting discussion 
of these questions from the technical viewpoint is presented in the 
folder ‘‘How to Protect Your Capital and Accelerate Its Growth.” 
Copy may be had upon request. 


“LET’S STOP BEING BOOBS!’’—Is the title of an unusual booklet, 
just published, which leaves little doubt as to the public’s attitude 
toward securities and the situation now existing in.the stock market 
as compared to that of 1929. It also reveals profit opportunities. 
Copy may be had upon request. 


A GUARANTEED INCOME ON RETIREMENT-—-A 28-page book 
called *“‘How to Get the Things You Want,’’ issued by one of the 
large insurance companies sows how their latest retirement income 
plan can be exactly suited to any individual's special needs. 


INTERNATIONAL HYDRO-ELECTRIC SYSTEM—This corpora- 
tion has recently issued its Third Annual Report, which gives a 
detailed description of its oe perties, together with a colored map 
showing the territory in which it operates. Your copy sent upon 
request. 


“UNITED STATES GOVERNMENT OBLIGATIONS’’—One of 
the largest investment banking firms in the United States has pre- 
pared a special folder for the convenience of individual institutional 
and corporate investors, listing all issues of United States Govern- 
ment obligations and giving the salient features of each. A copy 
may be obtained upon request. 


FROM $8,000 TO $250,000,000—One of America’s oldest utility 
groups has issued a booklet of 48 pages, in which is presented a descrip- 
tion of the history and development of this prosperous corporation 
that came into existence in 1886 with assets of $8,000 working capital, 
and that now has assets of over $250,000,000. Investors will find much 
of interest and value in this booklet. Copy may be had upon request. 


“STOCK EXCHANGE SERVICE FOR THE SMALL INVESTOR’’ 
—Is the title of a booklet just issued by a well-known Stock Exchange 
firm. Copy may be had on request. 


PEOPLE’S GAS LIGHT & COKE CO.—The 1932 Year Book covers 
the activities of this company during 1931 and presents a condensed 
résumé of 82 years of continuous gas service. It is full of interesting 
data on the usefulness of gas, is handsomely illustrated, and con- 
tains also a consolidated balance sheet which is of interest to all 
holders of public utility securities. 


FOUNDED 1898—An old established firm (founded 1898), members 
New York Stock Exchange and other leading exchanges, has pre- 
pared a folder setting forth trading units, margin requirements and 
commission charges on stocks, bonds and all commodities. Copy 
upon request. 


COMPARATIVE YIELDS—A folder, pergane by a well-known in- 
vestment house, shows the present effective yield from taxable and 
tax-free bonds in the various income brackets. The effect of the 
increased income taxes provided for by the Revenue Act of 1932 
is shown by comparing actual yields under that law with yields under 
the law which it supplants. Copy upon request. 


NEWS ON STOCK AND COMMODITIES—This bulletin is issued 
periodically by one of the large ‘‘wire’’ houses, and a sample copy 
may be had upon request. 
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WEEKLY 
BUSINESS & FINANCIAL SUMMARY 


A FEDERAL RESERVE REPORTS, 
2 


(000,000 omitted) 
Deposits—New York Cit 
Deposits—Outside New Fork City.. 
Loans on Securities—N. Y. C 
Loans on Sec.—Outside N. Y. C 

tInvestments—New York City 
tInvestments—Outside N. Y. C 

Total loans and discounts 

Total net demand deposits 

Total time deposits 

Total brokers’ loans 

Federal reserve ratio (System) 

Federal reserve ratio (N. Y.)......... 


+Other than U. S. Govt. securities. 

A WEEKLY BANK CLEARINGS 932 
(000,000 omitted) July 30 July 23 

New York City $2,452 $2,285 
1,611 1,679 


1932 
July 30 July Aug.1 
510,687 501,130 761,818 
1932 1931 
6 July 30 Aug. 8 
Daily Av. Crude Oil Prod. Gah 2: ve 900 2,137,500 2,555,550 
Electric Power Output 000K 1426, 986 1,440,386 1,642,858 
Steel Output (% of capacity 1 


A MISCELLANEOUS 
Total car loading 


5% 6% 30 
*Automobile Production (U'8.A.). 29, 900 34,465 


*Cram’s Report. 
A FOREIGN EXCHANGE A * PRICES 
ug. g. ug. li 
...$3.47% $4.85% Coffee. . 
..87.00c 99.65c 
3.9111/1¢ 3.9113/16 
5.10% 5.22 % 
...13.87\% 13.92\ 
. 23.78 23.75 


*Belga. {Paper Peso. {Paper Milreis. §Sept. futures (old contracts), 
#Approximate; not yet fixed by law. 


Weekly Car Loadings 


Freight car loadings indicate current sectional business conditions. 
Loadings con the 15th — the 15th generally indicate earnings for the 


current month. 
Week ended 
J 23 Change 
EASTERN DISTRICT % 
Baltimore & Ohio 
Chesapeake & Ohio : —28 
Cleve, Cinn., Chicago & St. L —28 
Delaware & Hudson 1 —26 
Lackawanna & Western. . , —28 
ric. 2 2 


New York, New Haven & Hartford. 
New York Central 

New York, Chicago & St. Louis. . 
Pennsylvania 

Pere Marquette 

Western Maryland 


SOUTHERN DISTRICT 


NORTHWEST DISTRICT 
Chicago & Great Western 
Chi., Milw., St. Paul & Pacific 
Chicago & Northwestern 
Great Northern 


CENTRAL WEST DISTRICT 
Atchison, Topeka & Santa Fe 
Chicago, Burlington & Quincy 
Chicago, Rock Island & Pacific 
Chicago & Eastern Illinois 
Denver & Rio Grande Western 
Southern Pacific 

Union Pacific 


SOUTHWESTERN DISTRICT 


Kansas City Southern 


(Compiled from American Railway Association figures) 
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Aug. 3 July 27 
$5,884 $5,718 $6,996 
10,840 10,693 13,795 
1,669 1,630 2,648 
2,962 2,957 3,864 
968 955 1,027 
2,244 2,251 2614 
10,996 10,992 14,506 
13,414 
’ 
57.2% 56.5% 83.99% 
1931 
Aug. 1 
$4,217 
14.069 Austria. ....14.00 14.05 Lead.... .0310 0440 
40.20 Holland.....40.25 40.293, | Rubber.. .0343 0535 
ees 26.80 Denmark....18.71 26.72 Silk..... 1.60 2.45 
26.80 Norway.....17.43 26.73 Sliver.... 
26.80 Sweden.....17.86 26.74 Steel... ..26.00 29.00 
49.85 Japan.......26.25 49.31 Sugar.... .0415 0475 
#12.00 Brazilt...... 7.20 6.25 §Wheat... .54% 49 
yee Norfolk & Western . 16,221 23,960 —32 
18,626 28,003 
37,040 55,853 —34 
11,320 13,896 -18 
76,689 116,145 —34 
6,436 9,460 —32 
4,648 7,288 —36 
Atlantic Coast Line............... 9,004 14,073 —36 
Louisville & Nashville............. 16,274 25,177 —35 
Seaboard Air Line................ _ 8,018 12,333 —35 
26,208 32,843 —20 
17,719 26,387 -33 
ae 2,564 4,570 —44 
St. Louis-San Francisco........... 10,228 12,709 —20 
St. Louis-Southwestern............ 3,040 4,502 


INVESTOR— 


SAVE TIME AND MONEY 
SUBSCRIBING FOR 
THE FINANCIAL WORLD 


ID it ever occur to you that a reader of 

Tue FinanciaL secures the essen- 
tial boiled down financial news of each week as a 
result of our editors studying 114 original sources 
of dependable invest- 


form, you can see that there is ample evidence 

to support our statement. 
If we were to charge you $100 per year you 
would still be much better off than if you had 
to do your own research 


ment and business data? 

It would cost you 
several thousand dollars 
to obtain these 114 


PLEASE SHOW THIS TO 
SOME INVESTOR FRIEND 


work, because we are 
willing to express our 
opinions on any securi- 
ties so that youcan bene- 


services, publications, 
etc., if you tried to keep informed by direct 
contact with all of the original sources we use. 

Even though you were willing to spend 
thousands of dollars per year to get the vast 
amount of material from which our editors 
obtain part of their data, you would need several 
hundred hours each week to wade through all 
this important matter. 

The point we want to emphasize is that you, 
as an investor, can not afford to be without 
Tue Financia Wortp because of its ability 
to keep you very well informed along investment 
lines with only a few hours’ reading each week. 
Our well trained editors bring you the cream of 
the information you should not be without and, 
in addition, interpret particularly important 
points that have a bearing on the value of 
securities you own or contemplate purchasing. 

When we say, therefore, that we can save you 
time as well as money by supplying you vital 
investment data in a 


fit by an authoritative, 
impartial judgment. The only reason we are able 
to supply our Threefold Investment Service 
for only $10 per year is because we have many 
thousands of subscribers, whereas the average 
investment service has only hundreds of them. 

As conditions warrant, we will continue to 
analyze in THe Financiat Wortp attractive 
stocks and bonds, but at all times will keep in 
mind the ability of each company to survive 
further continuance of adverse factors. 

Our editors write all security analyses and 
answer all inquiry letters from subscribers only 
after searching investigations and without bias 
of any kind. That is why many investors 
depend upon our service as the most reliable 
source of financial information they can find. 
It will be false economy to withhold your sub- 
scription when $10 right now for our services 
may save you many times that amount through 
keeping you well informed during the next 

12 months of business 


readable, interesting 


THIS ATTRACTIVE OFFER EXPIRES 


readjustments. 


THE FINANCIAL WORLD, 53 Park Place, New York, N. Y. A-17 
Here is my check for $10.00 in full payment of the following special offer: 


{a} 52 weekly issues of The Financial World. {Canadian and Foreign $2 extra.} 
{b} 12 monthly editions of “Independent Appraisals of Listed Stocks,’ a condensed manual of vital investment 


data and ratings on 1350 stocks. 


{c} Free privilege of writing for advice on securities by enclosing a stamped, self-addressed envelope with each 


inquiry. 


{d} Reprint of an Analysis of an Attractive Low-Priced Motor Stock. 
fe} Reprints of at least six outstanding articles from previous issues. {Some of these contain specific speculative 


and investment recommendations.} 


THE SCHWEINLER PRESS, NEW YORK 
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Never pareched or toasted 


Camels burn slow and cool be- 
cause they’re fresh. Made fresh 
and kept fresh in the Camel 
Humidor Pack, they bring you 
the full fragrance and aroma of 
choice Turkish and mild sun- 
ripened Domestic tobaccos in 
prime condition. Switch to Camels 
for just one day, then leave them 
— if you can. 


R. J. REYNOLDS TOBACCO COMPANY 
Winston-Salem, N. C. 


@ Don’t remove the Camel Humidor Pack 


— it is protection against perfume and 
powder odors, dust and germs. Buy 
Camels by the carton for home or office. 


The Humidor Pack keeps Camels fresh 
Made FRESH — Kept FRESH ee ” 


2 
Wie 
; 
© 1932 
R. J. Reynolds Tobacco Company 


